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GOOD 
VIOLENCE, 
BAD VIOLENCE 


Welcome to this 
week's Trends 
Journal: "Good 


Violence, Bad Violence" 

The same politicians fighting to arm 
Ukrainians with a record number of 
deadly weapons are the same ones that 
are trying to rob Americans of their 
Second Amendment rights in the U.S. 


Yesterday, the U.S. Senate passed a $40 
billion “aid package” for Ukraine to keep 
the killing fields bloody in their war 
against Russia... that our polls show the 
Russians will win. Also yesterday, Ukraine 
troops were forced to surrender the 
Azovstal steel plant in Mariupol, which 
was a major defeat. 


But the word “surrender” was blacklisted 
by the Western media which has been 
promoting the line that Ukraine was 
winning the war and it is justified to send 
them more military weapons. CNN’s 
headline was the blueprint that other 
Western media outlets used to cover up 
Ukraine's defeat: “The Battle for Mariupol 
Nears End as Ukraine Declares ‘Combat 
Mission Over.” 


The propaganda knows no end. 


President Joe Biden used Saturday's mass 
shooting in Buffalo to call for gun control 
in the country and renewed his push for 
an assault-weapons ban. But the President 
had no problem sending 7,000 assault 
rifles to Ukraine... along with 50 million 
rounds of ammunition. 


Trends Journal 


Stocks Have Another Volatile Day 


The Dow Jones Industrial Average jumped 
431 points today. Is it real or fake? Gold 
was flat and oil prices were down. What’s 
up? It’s a rigged game and interest rate 
hikes are going to bring it down. Read all 
about it and more in your Trends 
Journal... and don't listen to Fed Head 
Jerome Powell who thought inflation was 
“transitory,’ listen to us. 


We at The Trends Journal, which is 100 
percent advertisement-free, answer only 
to our subscribers and thank you for your 
support. We do the best we can to provide 
you with analysis and forecasts to help 
you prepare, prevail, and prosper now and 
in the future. Please tell your family and 
friends about us. 


Also, please remember to tune in 
tomorrow at 6 PM, EST, for my "Celente & 
The Judge" podcast with Judge Andrew 
Napolitano that provides insights and 
solutions from a judicial authority that you 
won't find anywhere else. 


Sincerely, 


Gerald Celente and the Trends Journal 
Team 


COMMENTS 


WARS NOT WON, JUST DRAGGED OUT 
It is not in the military industrial 
complexes’ interest to out right win a war, 
but to start them and then prolong them 
and then end them badly so equipment is 
left behind. This assures that the 
American taxpayer will forever be on the 
hook. 


alachiropractic 
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UKRAINE RESET 

Another 40 Billion to Ukraine is only 
another step toward the GREAT RESET 
AND ONE WORLD GOVERNMENT (new 
world order). 


By debasing the dollar, America will be 
totally bankrupt and the 
socialist/communist empires will be the 
dominant political and social regimes!!! 


harlow53 


NORMAL MARKET CORRECTION? 

So, after the Big One starts the oligarchs 
step-in and buy (steal) everything at a 
discount with fiat (fake) money, 401(k)s are 
nationalized and a hard tyranny emerges. 
It’s difficult not to be a pessimist in the 
near term, especially after observing 
people’s eager compliance with two-years 
of the state’s ‘public health’ trial-run 
dictatorship. 


Peter Metzler 


FED HEAD SIGNALS PAIN 

When will people realize that we're sitting 
here with 300 million plus Americans 
having absolutely no political 
representation at all? And a handful of 
super-rich people, some of whom aren't 
even American, own two political parties. 
There is still too much ignorance about 
the changes that are possible with the 
blockchain revolution. What I am referring 
to is DAOs: Decentralized autonomous 
organizations. These can be created to 
promote virtually any cause or anything 
for that matter under the sun. 


What people who are not being 
represented by their political parties need 
to realize is we must organize under a 


new banner, who's primary cause is the 
well-being of the 300 plus million. Stop 
giving any contributions to these two 
monstrous evil parties that are literally 
conspiring with forces in Europe to bring 
us back to a new dark age. We must put 
our limited resources together in this 
cause before it’s too late 


Dave from L.A. 


WORTH REMEMBERING IN HARD 
TIMES 

Life with God is not immunity from 
difficulties, but Peace in difficulties. 


It’s not the load that breaks you down. It’s 
the way you carry it. 
(C.S. Lewis). 


Larry Inn 


CHINA PLAYING LONG GAME WITH 
TAIWAN 

China will not attack Taiwan. China can 
just patiently wait as they become the 
number one superpower, even if it takes 
50 years. Taiwan will just join the 
mainland as it would be in their best 
interest. US meddling around the world 
will lessen as time passes. 


Dan Ford 


MELTDOWN MUSINGS 

What about China’s gold reserves? I’ve 
heard it is five times as large as that of the 
U.S.—although, as usual, China can be 
deceitful about such things. When the 
dragflation hits hard worldwide, what will 
happen to gold prices? 


Might there be an unprecedented spike 
that China may be best positioned to 
capitalize on? 


Although, when the SHTF (nuclear war?) | 
expect to see massive, uncontrollable 
chaos—including looting—of all major food 
and supplies chain stores. If this 
meltdown happens, will people rather 
have a stack of gold coins, or a stack of 
food, water, and medicine on their dinner 
table? 

Trevor Haws 


AMERICA’S FOLLY 

THE primary reason for high inflation 
today lies directly with President Joe 
Biden's ongoing anti-fossil fuel (oil and 
gas) policies and Executive Orders ( RE: 
Bill O’Reilly website and podcasts). The 
Ukrainian War only makes matters worse. 
We made our collective “beds” in Nov. 
2020 and now we all must suffer and be 
financially taxed and reduced at the same 
time for years to come. It was America’s 
Folly; our nation’s “choice” (80 Million 
Voters and 2000 Mules ) and a really bad 
one at that. 


Around the world is seen a NEW TREND: 
As inflation increases in every nation, 
tyranny increases proportionately. 
Freedom withers and dies if the economy 
withers and dies. Live by the sword, die by 
the sword of consumerism. “God is not 
mocked, as a Man Sows, So Shall He Reap 


!! America is not exempt from 
consequences nor “exceptional” in this 
regard. 


Let me add that the FED is not really (just) 
fighting inflation by raising interest rates. 
Rather they are following the rest of the 
world who in some nations raised their 
official interest rates first. We are thus 
playing catch-up, as always. Its the 
business and credit cycle, Stupid! 
Moreover, the actual reason for the FED 
raising interest rates this year is very 
simple if not yet recognized: The FED is 
purposely keeping a high dollar relative to 
all other major currencies. Otherwise, 
imports would become even more costly 
with a weak dollar and inflation would be 
that much higher, as well. Common 
(financial) sense. 


America can ONLY remain Number One if 
our Dollar remains the strongest currency 
on the planet AND our military remains 
second to none. Otherwise, we are Kaput- 
finished. 


Craig Bradley 


Click here to support the TJ by using our 
links for products and services 


TRENDS ON THE ECONOMIC AND 
MARKET FRONT 


ECONOMIC AND MARKET OVERVIEW 


In the U.S. today, the “good” news is that retail sales rose 0.9 percent in April. 
The guess on The Street was that they would go up 1 percent. 


But since the numbers are not adjusted for inflation, which rose 8.3 percent in 
April and is hovering near a 40-year high . . . did retail sales really rise, or did it 


just cause consumers to spend more to buy less? 


Across the globe, the bottom line is “inflation,” and how much the central 
Banksters will raise interest rates to combat it. 


The results are clear: the higher interest rates rise, the slower economies will 
grow, and the deeper equities will fall. It’s a sick joke right in front of our eyes for 
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all to see . . . but as is the case of the mindless masses, they are too blind to 
see. 


They are conditioned and propagandized by the arrogance, attitudes, and lies 
dumped upon them by the “system’s” psychopaths and sociopaths. These 
"officials" are adorned with high-flying titles in front of their names that prop 
them up such as “experts.” The plantation workers of Slavelandia follow their 
“masters” orders and believe what they are told. 


Front and center is the Fed Head Jerome Powell, the U.S. central Bankster who 
bullshitted for a year and a half that the spiking inflation was “temporary,” then 
“transitory,” before admitting just recently it was real and that rising interest rates 
will impose “some pain” on the general population. 


And the “pain” is being felt. According to a new Pew Research survey, some 70 
percent of Americans say inflation is “a very big problem.” 


Doubling down on a loser calling out a loser, former Fed Head Ben Bernanke 
questioned why the Fed didn’t raise interest rates sooner. 


Speaking on CNBC’s “Squawk Box,” he said, “The question is why did they 
delay that . . . why did they delay their response? | think in retrospect, yes, it was 
a mistake.” 


A “mistake”? 
There was no “mistake.” 


The Fed knew inflation was real. They are not stupid. With the COVID War raging 
and businesses, lives, and livelihoods locked down by dictatorial politicians, the 
Banksters and the Government Gangs flooded the world with cheap money to 
artificially prop up equities and economies . . . just as Bernanke did when he 
was a Fed Head. 


Back in July 2014, Bernanke was defending his cheap money pumping scheme, 
telling the House Financial Services Committee that “If we were to tighten 
(monetary policy), the economy would tank.” 


This is the Bernanke that was another “mistake” artist. 


Back in 2005, when the phony real estate market was being propped up with 
subprime mortgages, Bullshit Benny was asked in a CNBC interview: 


Q. “Tell me, what is the worst-case scenario if we, in fact, see [real estate] 
prices actually come down substantially across the country?” 


A. “Well I guess | don’t buy your premise. It’s a pretty unlikely possibility; 
we have never had a decline in house prices on a nationwide basis.” 


Speaking before Congress 18 months later (28 February 2007), as the subprime 
mortgage fiasco deepened, Bernanke said: “There is not much indication at this 
point that subprime mortgage issues have spread into the broader mortgage 
market which still seems to be healthy.” 


Regardless of how many new egregious failures the governmental and 
bureaucratic nobility add to their old egregious failures, rarely are they held 
accountable . . . instead they are elevated to higher levels of superiority. 


Interest Rate Pain 


Yesterday, the Canadian Real Estate Association reported that even though the 
overnight interest rate increased 75 basis points and interest rates are just off 
record lows, seasonally adjusted home sales fell 12.6 percent in April and were 
down 21 percent from last year’s record high. 


TREND FORECAST: Again, it is the same “cheap money” game everywhere. 
Low interest rates pushed up housing sales and prices... just as the cheap 
money pushed up economies and equities. And now with the cheap money 
pumping slowing down, so too will the sectors that were artificially propped up. 


And, since rising interest rates are still historically low but even small hikes 
brought down home sales, by the time rates rise high enough to bring inflation 
back to the Central Bankster’s made-up 2 percent range, economies and 
equities across the globe will have crashed. 


LAST WEEK: STOCK MARKET MEETS REALITY. REALITY WINS. 


Shortly after it sank with the onset of the COVID virus, the U.S. stock market 
began a rally that was undeterred by massive job losses and business failures, 
rising government deficits, and expanding corporate debt. 


The U.S. Federal Reserve catered the party, providing cheap money at record 
low interest rates to keep consumers buying homes and cars and ensure 
corporations’ continued profits and dividends. 


The central bank also bought $120 billion a month in government and mortgage 
bonds to keep the economy humming. 


The U.S. Congress also provided party favors in the form of stimulus checks 
totaling $3,200 for every American adult. In total, since the COVID War was 
launched in 2020, Washington flooded the system with roughly $5 trillion to 
artificially prop up the sinking economy. 


Now the party is over. Stimulus checks have been banked or spent. The Fed has 
halted its bond-buying spree and has begun raising interest rates in a steady 
climb likely to last throughout this year. 


At the same time, the confluence of unchecked inflation, continuing global 
shortages of food and other essentials, weakening economies around the world, 
and the Ukraine war and its sanctions have pulled the market back to reality. 


The Dow Jones Industrial Average added 466 points Friday but still booked its 
seventh consecutive losing week, down 1.49 percent. The NASDAQ gave up 


0.99 percent for the week, even after gaining 434 points Friday, to close its sixth 
straight week of losses. 


The Standard & Poor’s 500 index shed 2.2 percent for the week, ending the 
stretch 16 percent below its late December peak and flirting with bear market 
territory, defined as a 20-percent drop from the most recent high. 


“We do not think ultimate lows have been reached,” Bank of America analysts 
wrote in a research note last week. 


The markets’ gloom bodes ill not only for Democrats in this fall’s Congressional 
elections but also for the economy generally. 


As the old saying goes; “It’s the economy, stupid,” and as we have continually 
noted, with median household income down some 3 percent in 2020 and still 
falling, while Main Street feels the economic pain, they realize how bad the 
economy really is when Wall Street crashes. 


Indeed, the rich keep getting richer. The wealthiest 5 percent of Americans own 
72 percent of the country’s stocks, according to a recent New York University 
study, but the market has a strong symbolic value, economist Richard Sylla of 
New York University pointed out. 


“It’s the one [economic] story that makes the news every night,” he said. 


Yields on the 10-year treasury note fell nearly half a percentage point to 2.866 
percent as investors escaped from the stock market’s chaos into safer venues. 


The note’s yield falls as its price rises with demand. 
Brent crude’s price added 4 percent Friday as U.S. gasoline prices rose, China 


seemed poised to loosen its lockdown restrictions, and Europe contemplates 
banning Russian oil. 


GOLD: With the U.S. dollar at a 20 year high and fears the Fed will rapidly raise 
interest rates, COMEX gold ended the week down 2.5 percent at $1,808. 


BITCOIN: Bitcoin plummeted with crypto’s selling frenzy to $26,280 on 12 May, 
then struggled up through the rest of the week to reach $29,905 at 5 p.m. U.S. 
eastern time on Friday. 


Abroad, markets turned up on Friday. 


The European Stoxx 600 was up 2.14. Japan’s Nikkei 225 gained 2.64 percent. 
The South Korean KOSPI index grew by 2.12 percent. 


In China, the Hong Kong Hang Seng added 2.68 percent, the SSE Composite 
rose 0.96 percent, and the CSI Composite perked up 0.75 percent. 


TREND FORECAST: In articles from “More Cheap Money Injected into Bailout 
Fund” (28 Apr 2020) to “Federal Reserve: World’s Cheap Money Baron” (11 Aug 
2020) to “Inflation, Rate Fears, Ukraine Jitters Sink Stock Prices” (15 Feb 2022), 
we have warned since before the COVID era that stock prices were propped up 
by artificially cheap money. 


As we said in the third article cited above, the Fed “knew inflation was real but 
ignored the inflation statistics to keep the cheap money pumping scheme going 
to artificially boost the equities market and the economy.” 

We also have almost two years that equity markets would sour when the Fed 
raised its base interest rate to or beyond 1.5 percent... and will deeply crash 
when interest rates rise near the 3 percent range. 


That weakness began to show itself in March. 


However, we could not have predicted the Ukraine war, which has sharpened a 
range of other factors driving markets down. 


Therefore, the worst of the market’s downward spiral is yet to come. 
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YESTERDAY: Continued inflation concerns, Zero COVID policy measures in 
China, and the Ukraine War caused another bumpy day in the stock market on 
Monday. 


After falling for seven straight weeks—its longest weekly slide since 2001 —the 
Dow Jones Industrial Average rose 26.76 points, or 0.1 percent. 


The tech-heavy NASDAQ which is 28 percent lower than its all-time high in 
November, dove another 142.21 points, or 1.2 percent. Coming off a six-week 
losing streak, its longest dive since the Great Recession in 2011, the Standard & 
Poor’s index, which is down 16 percent for the year, fell 15.88 points, or 0.4 
percent to close at 4008.01. 


The S&P index bounced around all day and at one point was up 0.56 percent 
and down about 1 percent during its session low. The Street was wavering in 
anticipation of the release of retail sales numbers and industrial production 
numbers on Tuesday. 


Traders have been debating if the market has seen its lowest point or if stocks 
still have room to fall. Morgan Stanley’s chief U.S. equity strategist told clients in 
a note Sunday that the firm believes lower prices are ahead and believes the 
S&P, which posted six straight weeks of losses, could fall another 15 percent 
before bouncing back next year. 


"The bottom line is that this bear market will not be over until either valuation 
falls to levels that discount the kind of earnings cuts we envision, or earnings 
estimates get cut," the note read. 


TRENDPOST: Gerald Celente has been critical of Fed Head Jerome Powell for 
not acting fast enough when it comes to soaring inflation. Celente has pointed 
out that there are also outside factors that are out of the control of even the most 
experienced trader, like China’s COVID lockdowns, supply chain disruptions, and 
the Ukraine War. 
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The 10-year Treasury note’s yield slipped to 2.877 percent after ending last week 
at 2.932 percent and the yield on the 30-year Treasury bond sank 1 basis point 
to 3.103 percent. 


Traders are going to be focused on the retail data from the U.S. Department of 
Commerce set to be released on Tuesday to get a gauge on how Americans are 
dealing with inflation that has hit a 40-year high. 


Total retail sales growth slowed by 0.5 percent last month and the latest data 
could give investors an idea of how customer habits could be changing under 
the new financial stress. 


Powell is also going to give remarks at a conference hosted by The Wall Street 
Journal Tuesday afternoon. 


Elsewhere, the European Stoxx 600 edged fractionally higher on Monday in a 
choppy day of trading where stocks slid up to 0.8 percent. 


BITCOIN: Bitcoin has lost almost 25 percent of its value in the last month and 
hovered around $30,000 per coin on Monday. 


Ben Bernanke, the former head of the Federal Reserve, told an audience in 
Toronto on Monday that he does not believe that the cryptocurrency will be able 
to replace fiat currency “and evade regulation and government intervention.” 


“| don’t think that’s going to be a success,” he said. He said bitcoin is a “mostly 
speculative venture” that “hasn’t shown itself to be a real transactional 
currency.” 


TerraUSD, the crypto made to equal the value of a dollar, was down 36 percent 
at 11 cents, The Wall Street Journal reported, citing CoinMarketCap. TerraUSD’s 
market value was down to $1.3 billion from nearly $19 billion earlier this year, the 
paper said. 


TerraUSD (UST) is a stablecoin hosted by the Terra network and created by 
South Korea’s Terraform Labs, CoinDesk reported. UST “is one of a number of 
Terra stablecoins pegged to key currencies. (Another example is TerraKRW, 
pegged to the South Korean won.)” 


“The fact that we have this across-market meltdown because of a single 
stablecoin...should be a lesson for what potentially could happen,” Rostin 
Behnam, head of the Commodity Futures Trading Commission, told CNBC. 


GOLD: After falling Friday to its lowest since 4 February, gold managed to claw 
back and rise on Monday as the dollar weakened. 


The dollar index was down 0.37 percent at 104.16, Reuters reported. The dollar 
briefly crossed the 105 level on Friday, which marked its highest level since 
December 2002. 


The May gold contract on the New York Mercantile Exchange closed $6.10 
higher per ounce at $1813.50. Spot gold increased 0.3 percent to $1,817.12 per 
ounce by 1:52 p.m. ET, Reuters reported. 


"All things considered, gold is holding up, it should be significantly lower... it will 
find support slightly below the $1,800 level. Also, there is enormous demand for 
physical gold and silver," Bob Haberkorn, RJO Futures senior market strategist, 
told Reuters. 


OIL: World-standard Brent crude increased $2.69 to $114.24 a barrel, with U.S. 
benchmark U.S. West Texas Intermediate crude also gaining $3.71, or 3.4%, to 
$114.20 a barrel. 


Bob Yawger, director of energy futures at Mizuho, told Reuters that some recent 


moves by the Chinese government could be evidence that COVID restrictions 
are easing. 
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An official in Shanghai announced that the city of 25 million will begin to reopen 
for business by 1 June and says he’s seeing “signals that demand will start 
returning in that region, supporting higher prices.” 


Over in Asia, the benchmark Nikkei 225 Index closed the morning session at 
26,492.29, up 64.64 or 0.24 percent. The Hang Seng finished up 51.44 points, or 
0.26 percent to finish at 19,950.21. The Shanghai Composite Index fell 0.34 
percent on Monday and Shenzhen Component Index lost 0.6 percent. 


The big news out of Asia was China’s announcement that retail sales fell 11.1 
percent in 2022. Manufacturing in the country also fell by 4.6 percent, Fu 
Linghui, the Statistics Bureau spokesperson, said. They noted that the 
“increasingly grim and complex international environment and greater shock of 
[the] Covid-19 pandemic at home obviously exceeded expectation, new 
downward pressure on the economy continued to grow.” 


TODAY: Stocks in the U.S. were higher after data showed retail sales up 0.9 
percent in April. The word on The Street is that despite inflation near 40-year 
high, Americans will keep on shopping. 


The Dow Jones Industrial Average ended the day up 431.17 points, or 1.34 
percent and the Nasdaq Composite added 321.73, or 2.76 percent. The S&P 
500 rose 80.84, or 2.02 percent, to finish at 4,088.85. 


The U.S. Commerce Department showed a seasonally adjusted 0.9 percent 
increase in spending since March. 


The data measures how much consumers spent on everyday goods like cars, 
food, and gasoline. But as we noted, the data was not adjusted for inflation, 


which means Americans are buying less by paying more. 


Some estimates indicate that when accounting for inflation retail sales were 
actually down 0.5 percent. 


14 


Despite the news, the country’s largest retailer, Walmart, reported a drop in 
profit in the first quarter. The Arkansas-based company blamed rising costs for 
fuel, food, and labor for increasing the cost of doing business. 


CNBC reported that the company’s net income for the quarter sank to $2.05 
billion, or 74 cents per share, “compared with $2.73 billion, or 97 cents per share 
a year ago.” 


Consumer price inflation increased 8.3 percent year-on-year in April. Auto 
dealers reported a 2.2 percent jump in sales that economists said offset a 2.7 
percent decline in gasoline sales. 


The 10-year Treasury note rose to 2.986 percent. 


Fed Head Jerome Powell made an appearance Tuesday at the WSu’s Future of 
Everything Festival and said the Fed has the tools needed to get inflation under 
control. 


“We need to see inflation coming down in a convincing way,” Powell said. “Until 
we do, we’ll keep going.” 


TREND FORECAST: Overall, and across the globe, again, as we have detailed in 
the Trends Journal, as a result of the sanctions and the Ukraine War—from 
crude oil to sunflower oil, from wheat to potassium chloride—prices have spiked 
to record highs. 


Therefore, the longer the war rages and the tighter the sanctions get, the higher 
prices will rise and the deeper economies will decline: Dragflation. 


Elsewhere, Europe’s Stoxx 600 was up 5.30 points, or 1.22 percent on Tuesday 
and Britain’s FTSE 100 added 53.55, or 0.72 percent. South Korea’s Kospi was 
up 23.86 points, or 0.92 percent. Japan’s Nikkei 225 was up 112.70 points, or 
0.42 percent. China’s benchmark Shanghai Composite Index was up 19.95, or 
0.65 percent. Hong Kong’s Hang Seng index was up 652.31 points, or 3.27 
percent, finishing the trading day at 20,602.52. 
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“As is often the case with equity markets, when the news simply looks like it 
can’t get any worse, that is when market participants start seeing less bad as 
the new good,” David Wong, senior investment strategist at AllianceBernstein, 
told CNBC on Tuesday. “When we’re looking at China, the fundamental data has 
been so poor and there has been so much bad news that there is | think a 
growing sentiment that there is going to be more policy support for the 
economy, for companies and for markets,” Wong said. 


GOLD/SILVER: Gold was down $0.40, to 1,813.60 on Tuesday and silver was 
up 0.074, or 0.34 percent, to 21.64. 


TREND FORECAST: Since gold fell below $1,850 per ounce, we maintain our 
forecast that the metal could fall below the $1,710 per ounce level. For gold to 
maintain strength, prices must stay in the high $1,900 per ounce range and when 
they solidify above $2,200 per ounce, gold will spike to new highs. 


The U.S. dollar was a little lower on Tuesday morning and the U.S. Treasury 
yields fell below 3 percent, which had a positive impact on gold prices. 


OIL: Brent crude fell 2.86 points to $111.37 a barrel and West Texas 
Intermediate was down $2.11 to $112.09 per barrel. AAA reported that gasoline 
hit an average all-time high of $4.523 per gallon on Tuesday. 


BITCOIN: Bitcoin had a choppy day and was hovering around 30,000 per coin. 
The cryptocurrency was up 0.94 percent, as of 4:36 p.m. ET. Bitcoin is down 
about 50 percent since its high in the past six months. 


TREND FORECAST: The Trends Journal has long forecast that if bitcoin falls 
below the $25,000 price, it could well fall back to the $10,000 range. As we have 
been noting for over five years, a major factor in forecasting the future price of 
bitcoin and other crypto currencies is dependent upon government regulations. 


Former Federal Reserve Chairman Ben Bernanke threw cold water on the idea 
that bitcoin would eventually take over as an alternative means of payment. He 
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told an audience in Toronto that he is convinced that Bitcoin will be mostly used 
for underground economic activities to buy things that are illegal. He said bitcoin 
will also likely face more regulation down the road. 


GLOBAL STOCKS POST LONGEST LOSING STREAK IN 14 YEARS 
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The world’s major stock indexes lost 
ground last week, the sixth consecutive 
week of losses and the longest such 
streak since the Panic of ’08, when the 
Great Recession hit America and much of 
the world. 
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Investors are beset by rampant worldwide inflation, rising interest rates, the 
Ukraine war and Western sanctions, and now the growing prospect of 
recessions in China, Europe, and the U.S. 


London’s FTSE All-World Index slumped 2.2 percent last week. In the U.S., all 
three major stock indexes gave ground. 


At one point last week, at least 4,100 U.S. stocks fell to 52-week lows, the 
largest number since the onset of the COVID War in March 2020. 


The typical stock in the small-company Russell 3000 has lost 40 percent from its 
52-week peak, according to Financial Times calculations. 


Even the S&P’s financial subindex shed 3.6 percent. Investors are betting that 
any increase in bank profits through higher interest rates will be more than offset 
by an increase in the number of loans that go bad, the FT said. 


Investors seeking safety took refuge in U.S. treasury securities, pushing yields 
on the benchmark 10-year note down two-tenths of a percentage point through 
the week. 
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Demand for the notes pushes prices up, which reduces yields. 


TRENDPOST: Interest rates are rising around the world, with the European 
Central Bank finally preparing to nudge its rate up. (See related story in this 
issue.) Inflation will not be controlled any time soon. The damage done to global 
supply lines, production, and consumption by China’s lockdowns will take 
months to undo. 


TREND FORECAST: The economies of China and the U.K. contracted last 
month, the first step toward recession. (See related stories in this issue.) A global 
recession is now far more likely than not. 


RETAIL INVESTORS LEAVING EQUITY MARKETS 


Individuals investing on their own in stocks 
] poured cash into the U.S. stock market 
throughout the COVID era, but have now 
slowed the flow to a trickle, the Financial 
Times reported. 


Retail investors sent $17 billion into the 
markets in March, $11 billion in April, but only $2.4 billion during May’s first 10 
days. 


In the past, individuals were strong buyers when markets dropped “but that 
activity has either moved [elsewhere] or gotten a lot more cautious because they 
have been punished multiple times this year,” Max Gokhman, chief investment 
officer at Alphatrai, told the FT. 


The average individual investor’s portfolio has given up 28 percent of its value 
this year, according to Vanda Research, which found the outlook among retail 


investors to be “extremely bearish.” 
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More than half the individual traders responding to a Charles Schwab survey 
expressed pessimism about the markets for this year’s second half, with 20 
percent citing inflation as their chief worry. 


The value of investment services companies also has declined with stock 
values. 


Schwab’s share price has lost 23 percent so far this year, Interactive Brokers 34 
percent, and Robinhood, with its mission to “democratize finance,” has seen its 


stock price cut in half. 


Retail investors dabbled in options as well as stocks, but also have pulled out of 
that market. 


In April, small trades made up just 32 percent of options activity, the smallest 
proportion in two years, according to the Options Clearing Corp. 


Many individuals held margin accounts during the heyday, which allowed them 
to borrow from their brokerages to play the markets. 


However, margin activity has slowed with everything else. 
“This leads to less dry powder for [individuals] to buy dips,” JP Morgan analyst 
Peng Cheng told the FT. “Their favorite tech stocks have suffered heavily, so 


they don’t have the same [profits] to use to keep buying. 


“Retail traders...trading behavior is probably going to stay lower for some time,” 
he said. 
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STOCKS HAVE CRASHED. THEY’RE STILL TOO EXPENSIVE 


U.S. equities have made their worst start to 
a year in a half-century, Wall Street Journal 
analyst Karen Angley noted in a 13 May 
commentary. They still might be 
overpriced, she wrote. 


On 12 May, far into the stock market’s rout, the Standard & Poor’s 500 index 
was still trading 16.8 times its listed companies’ projected earnings over the next 
12 months. The 20-year average has been 15.7. 


The S&P is down almost 20 percent this year, nearing a bear market and turning 
in its worst year-to-date performance since 1970, according to Dow Jones 
Market Data. 


The U.S. Federal Reserve’s rising interest rates are likely to crimp companies’ 
cash flows, which would shrink earnings. 


By the time the Fed is done raising rates, the S&P earnings multiple will be about 
15, Michael Mullaney, research director at Boston Partners, has predicted. 


If the Fed’s campaign of rising rates sparks a recession, the ratio could fall to 13 
or 14, he said in a comment Angley quoted. 


Citigroup’s analysts recently reported that U.S. stocks entered a bubble in 
October 2020 and the bubble is now losing air. 


The comment poses an analogy to the dot-com bubble in the 1990s, when the 
12-month multiple shot to 26.2 in March 2000. Two years later, the figure was 


14.2. In 2008, in the rubble of the Great Recession, the multiple plunged to 8.8. 


As an example of the market’s exuberance, Tesla’s shares began trading this 
year at 120 times projected 12-month earnings; earlier this month, that figure 
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had been more than halved to 54. ExxonMobil’s multiple has dipped from 10.5 
to 9.4 this year. 


Although corporate earnings have gained 9.1 percent in this year’s first quarter 
over last year’s, “there are reasons for concern,” Angley warned. 


In earnings calls, “companies have been mentioning variations of ‘weak 
demand’ at the highest rate since 2020” during the COVID era, as reported by 
Bank of America Global Research, she said. 


“If earnings were to disappoint,” she added, “that would make the stock 
market’s valuation even more expensive than they already appear — absent 
another move lower in share prices.” 


TREND FORECAST: U.S. stock markets will continue to decline in value until the 
excessive valuations injected into the market by the Fed’s bond-buying and 
cheap money, retail traders biding their time by gambling on meme stocks, and 
faith that the market is divorced from reality’s bad news are completely drained 
out of it. 


When the Fed’s key interest rate reaches or surpasses 1.5 percent, markets will 
sharply fall. When interest rates climb above 3 percent markets and the economy 
will crash. Therefore, when both start sharply declining, under pressure from 
Washington, the Fed may put a pause on raising interest rates so the economy 
appears strong before the 2024 Presidential election. 
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INVESTORS STAGE MASSIVE SELL-OFF OF EUROPE’S CORPORATE 
BONDS 


’ ™~ F / 3 ~~ Investors in Europe’s corporate bonds 
*COpp, x L 7 x, dumped their holdings at a record pace last 
| BONATE l week as fears of an economy crumbling 


Mihil under rampant inflation and sliding into 
MEET) recession took hold of the market. 


Much of the worry stems from indications 
that the European Central Bank will raise interest rates in July, denting the 
economy, the Financial Times noted. 


Fears were stirred by “inflation being stickier than expected,” Vivek Bommi, chief 
of European fixed income investments at AllianceBernstein told the FT. 


“In September, the word used with inflation was ‘transitory’,” he said. “I don’t 
believe anyone uses that word any more.” 


Also, returns on bond investments have slid 10 percent since their peak last 
September, the greatest plunge since at least 2000 for an asset class thought to 
be safer than stocks, ICE Data Services reported. 


In addition, the spread between yields on government and corporate bonds has 
grown recently, indicating investors’ concerns that a larger number of 
companies may have trouble paying their debts if interest rates rise, the FT said. 


Junk bond returns are off 10 percent so far this year, ICE said, with their spread 
rising from 3.31 percent to 5.15 since 2022 began. 


“There’s been a synchronized sell-off that’s been interest- and inflation-driven, 


with high quality [assets] underperforming low quality,” Michael Scott, a Man 
Group portfolio manager, said in an FT interview. 
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“We expect this to reverse as we go into the second part of the year,” he added, 
a prediction that the market will begin to right itself this summer. 


TRENDPOST: It is more than European corporate bonds that are being sold off. 


A primary market for gamblers seeking high yields before interest rates began to 
rise, was the Asian junk-bond market. Nearing $300 billion in size, in part as a 
result of booming bond sales from big Chinese real estate developers, now with 
some real estate developers defaulting, over $100 billion has vanished from the 
bond index. 


As reported by Barclays Research and Bloomberg, the total market value of 
Asian high-yield bonds is now around $184 billion, and that does not include 
defaulted debt. After a company defaults on their bonds they no longer exist on 
the global bond index. Therefore, the total face value and market value of the 
benchmark’s total is reduced. 


As reported by The Wall Street Journal, “The fallout has also affected demand 
for new bond deals. In the year through May 10, Asian high-yield issues sold just 
$2.5 billion in debt... down 73 percent year-over-year.” 


GOLDMAN BACKS OUT OF SPACs 


Goldman Sachs Group is ending its 
relationship with most of the 
special-purpose acquisition companies 
(SPACs) it helped to take public over the 
past two years, people familiar told 
Bloomberg. 


The company—the second largest underwriter of SPACs since 2020—is worried 
about its liability for SPACs’ performance under new regulatory guidelines. 
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A SPAC or “blank-check company” is a special category of company that goes 
public, typically at $10 a share, even though it has no assets. When it has 
stockpiled enough capital, the SPAC buys and merges with a promising 
company that is not ready to go public. 


After the merger, the SPAC disappears, and its shareholders then own shares in 
the company the SPAC bought. 


Because SPACs’ takeover targets are private companies that have not filed 
papers to make a stock offering, they can make unsupported, blue-sky financial 
projections about their future, which companies planning to go public are 
banned from doing. 


If a SPAC fails to merge with a company within two years of going public, it must 
return the capital to its investors. 


An underwriter such as Goldman continues to work with the SPAC after it goes 
public, guiding its merger with a target company. 


TRENDPOST: We followed the rise and subsequent troubles of SPACs in 
articles such as “SPACs Raise Regulators’ Concerns” (30 Mar 2021), “SPACs 
Beware!” (13 Apr 2021), “SPACs: Danger Ahead” (29 Jun 2021), and “Knives Are 
Out For SPACs” (24 Aug 2021), among other Trends Journal articles. 


With Goldman’s exit, the SPACs under its wing will have to seek new advisors, 
throwing into doubt the fate of billions of dollars those SPACs now hold. 


The U.S. Securities and Exchange Commission has put forth a wide-ranging 
proposal for tightening its supervision of SPACs after lawmakers and investors 
pointed out that SPACs can legally dodge rules imposed on traditional stock 
offerings, exposing naive investors to undue risks. 


The new regulations place greater liability for any problems on SPACs’ 
underwriters as well as on the SPACs themselves. 
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“We are reducing our involvement in the SPAC business in response to the 
changed regulatory environment,” Goldman spokesperson Maeve DuVally 
confirmed to Bloomberg. 


In many cases, SPACs’ investors were wooed by Goldman and other investment 
banks, with the promise that a few million dollars invested early could return 
multiples of that when the SPAC merged. 


Investment banks often charged fees of 5 percent across the entire series of 
transactions, pocketing millions from every SPAC they handled. 


Citigroup has paused its work on any new SPACs pending clarity on its legal 
risks under the new rules, Bloomberg said. 


Citigroup was 2021’s largest U.S. underwriter of SPACs, according to 
Bloomberg. 


TRENDPOST: In “IPOs SET RECORD PACE,” (4 May 2021) we noted that 
SPACs were among the factors artificially inflating market values, in part because 
they could seduce gullible “investors” with blue-sky tales of wealth to come. 
When the market began to implode, SPACs—like junk bonds — were among the 
first asset classes to fall hard. 


TREND FORECAST: The market for SPACs will not disappear entirely, but new 
SPACs will become as rare as they were pre-COVID. 


It will take a special SPAC to lure investors to return after the debacle that these 
vehicles created last year. 
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FED SHOULD RAISE KEY RATE A FULL POINT BY AUGUST, MESTER SAYS 


The U.S. Federal Reserve should raise its 
benchmark federal funds interest rate by a 
half-point in June and again in July, Loretta 
Mester, president of the Federal Reserve 
Bank of Cleveland, urged in a 13 May 
speech. 


“Given economic conditions, ongoing increases in the fed funds rate are called 
for,” she said. 


Mester is a voting member of the Fed’s Open Market Committee, which sets the 
fed funds rate. 


Raising the rate a full point would bring it to “neutral,” Mester said, the point at 
which the rate neither stimulates nor hobbles the economy. 


“If, by the September [committee] meeting, the monthly readings on inflation 
provide compelling evidence that inflation is moving down, then the pace of rate 
increases could slow,” she said. 


However, “if inflation has failed to moderate, then a faster pace of rate increases 
may be necessary,” she added. 


“| will need to see several months of sustained downward monthly readings of 
inflation before | conclude that inflation has peaked,” she emphasized. 


Mester also noted that “the current pace of wage increases is inconsistent with 
maintaining price stability,” raising the specter of a wage-price spiral, in which 


the two drive each other higher. 


TREND FORECAST: The Fed will raise its key rate by a half-point in June and 
again at its meeting in July. 
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However, that will not make an appreciable dent in inflation. The loss of China’s 
production in March, April, and May this year will not recover by July, leaving the 
world still short of essential goods. Thus, it is a simple supply and demand issue: 
The higher the demand and the less the supply... the higher the price. 


Without a dramatic change in consumer behavior, which we have yet to see in 
the face of rampant inflation, the Fed will raise its rate by at least a half-point at 
its September meeting, if not before. 


Even then, prices that inflation has boosted are likely to stay there. History shows 
that, with the exception of oil and its products, once rents and other prices rise, 
they remain at that elevated level. 


JAPAN’S YEN STRATEGY FLOPS 


For years, Japan’s central bank has kept 
interest rates low—currently -0.1 
percent—to spur the domestic economy 
and keep the yen weak to make Japanese 
goods cheaper abroad. 


Whatever benefits that strategy brought in 
the past, it is failing now. 


Despite massive government stimulus, the economy has remained weak and 
worker pay has stagnated. 


While U.S. worker pay has risen more than 4 percent in the past 12 months, 
Japan’s wages and salaries have remained largely unchanged. 
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Now the yen has plunged to a two-year low against the dollar, rattling the 
business economy, a slide we documented in “Japan Raises Inflation Forecast, 
Yen’s Value Falls” (25 Jan 2022). 


Also, inflation is starting to tick up in a country that imports most of its food and 
virtually all of its petroleum fuels —not because of stronger consumer demand 
but because prices are rising around the world amid supply-chain chaos and 
global shortages of both essential and discretionary goods. 


Seeing inflation for the first time in years, worsened by the weak yen’s shrinking 
purchasing power, Japanese consumers are now cutting back on spending, 
dealing another blow to the country’s already-feeble economy. 


“The yen depreciation is attacking the weakest point of the economy,” 
economist Takahide Kiuchi at the Nomura Research Institute told The Wall Street 
Journal. 


Consumers “are facing an increase in prices of every imported good,” he said. 
“The situation is undermining consumer sentiment even in advance of actual 
inflation.” 


The weak yen was a blessing when Japan was the manufacturing colossus that 
China is now. 


Then globalization led Japan’s companies to make their products offshore where 
labor was cheaper, which rendered the yen’s weakness largely moot. 


Now importers have to convert more yen to dollars to pay their bills, as the dollar 
remains the chief currency of international trade and the currency in which oil is 
bought and sold. 


Also, the Bank of Japan has insisted on keeping its interest rate unchanged, 
even as the U.S. and other countries around the world are raising their interest 


[3 


rates, as we reported in “Japan’s Yen Continues Its Tailspin as Inflation 
Accelerates” (26 Apr 2022). 
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As a result, investors are choosing currencies other than the yen as more 
lucrative places to store value. 


The widening spread between U.S. and Japanese interest rates is accelerating 
the conversion from yen to dollars, the WSJ noted. 


However, the central bank is leery of raising interest rates, both for fear of further 
weakening the economy and of raising the cost of the national debt, which now 
stands at 250 percent of GDP. 


The GDP has skyrocketed as Japan has come to rely on government stimulus to 
juice consumer spending. 


Last month, the country’s parliament agreed to fund another package of 
subsidies and cash payments to households, this one worth about $380 to every 
family with children. 


TREND FORECAST: Japan’s economy likely shrank 1.8 percent in this year’s 
first quarter, according to a Reuters poll of economists. 


A contracting economy with rising prices is the hallmark of Dragflation, our Top 
2022 Trend that already has shown itself in China in April (see related story in this 
issue) and elsewhere. 


Therefore, should the Ukraine War persist and as a result numerous commodity 
prices continue to rise, the trend-line is pointing to a period of global Dragflation 
before 2023. 


NEW WORLD DISORDER TREND: EMERGING NATIONS’ CURRENCIES 


TAKE A BEATING 


Piara j g 
Pn e S 42 
j 2 Si az PEL The currencies of emerging nations, 
A including China, have fallen the most this 
year since spring 2020 when the COVID War 


Rising U.S. interest rates are luring capital 
away from riskier markets and back to the safety of the dollar. 


At the same time, China’s protracted lockdown is scuttling markets for the raw 
materials that less-developed nations export. 


Since early April, the MSCI index of emerging nations’ currencies has slid 4 
percent, the FT noted. 


On 11 May, India’s central bank reportedly intervened to keep the rupee from 
falling further. 


The same day, China’s renminbi sank to its lowest level against the dollar since 
late 2020 after data showed exports had slowed to their lowest pace in two 
years. 

The news sparked an additional round of selling of the nations’ currencies. 
“We’ve had this cooling down of Chinese demand at a time when the Fed is 
hiking interest rates and inflation is still pushing higher,” Cristian Maggio, 


emerging market strategies at TD Securities, said to the FT. 


“As if that weren’t enough, we still have the risks related to the war in Ukraine,” 
he said. “It’s a very toxic combination.” 
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Russia’s invasion of Ukraine spiked prices higher across a range of 
commodities, with much of that added demand focused on food staples, which 
relatively few emerging nations export in quantity. 


Emerging markets had “the tailwind of higher rates [for] commodities,” Polina 
Kurdyavko, emerging market debt analyst at BlueBay Asset Management, told 
the FT. “The question was always how long that would last.” 


Brazil and South Africa saw their currencies rise in the wake of the invasion, but 
since have surrendered a portion of those gains. 


TREND FORECAST: As interest rates rise, emerging nations’ economies will 
continue to wobble and many of the countries will default on their debts. 


Unlike in the past, the industrial and post-industrial world will have fewer 
resources with which to bail them out. 


As these economies crumble, citizens will protest, rocking governments, shaking 
social stability, sparking new political movements, and contributing to our New 
World Disorder trend that we highlighted for 2021 and that has been gathering 
momentum ever since. 


FED HEAD WARNS OF “PAIN” IN THE FIGHT AGAINST INFLATION 


Qk eee 
PA -A Hauling inflation down to the U.S. Federal 
A RN Reserve’s target rate of 2 percent will bring 
€ B “some pain” to the nation’s economy and 
\\ consumers and may depend on factors the 


Fed is unable to control, Fed chair Jerome 
Powell said last week. 


“It probably would have been better for us to have raised rates a little sooner,” 
Powell admitted. 
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“I’m not sure how much difference it would have made but we had to make 
decisions on what we knew then and we did the best we could,” he said. 


The comments were as frankly bearish as Powell has made and came as the Fed 
embarks on its most aggressive campaign of policy tightening in more than a 
decade. 


The central bank has boosted its base rate by three-quarters of a point so far 
this year. Analysts expect it to add another point by the end of July and keep 
raising the rate at least until 2023. 


Markets are pricing in a year-end Fed rate of 2.7 to 3 percent. 

The Fed also has begun emptying its $9-trillion bond portfolio. 

The Fed’s plan is to “expeditiously” raise interest rates to so-called neutral, a 
level at which inflation eases, the jobs market remains strong, and the economy 
does not stumble. 

“Getting inflation down to 2 percent will include some pain but, ultimately, the 
most painful thing would be if inflation were to get entrenched in the economy at 
high levels,” he said. 

“Whether we can execute a soft landing may actually depend on factors we 
don’t control,” he added, “but we should control the controllable . . . there’s a 


job to do on demand.” 


Powell’s statements were released shortly after the U.S. Senate voted 80 to 19 
to confirm him for a second term as Fed chair last week. 
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Doubling Down 


Today Powell told The Wall Street Journal that he will back interest rate 
increases until prices sharply fell and that “If that involves moving past broadly 
understood levels of neutral we won’t hesitate to do that.” 


Doubling down on the interest rate rise to slow inflation (after denying that 
inflation was rising for a year and a half), he said, “We will go until we feel we’re 
at a place where we can Say financial conditions are in an appropriate place, we 
see inflation coming down.” 


TRENDPOST: Powell’s comment that “we had to make decisions on what we 
knew then” is hard to understand. 


If 2 percent was a target rate, why did the Fed do nothing until inflation was 
rampaging at almost four times the “target” rate? 


Inflation was raging throughout 2021, as we noted in “Inflation Tsunami 
Approaching” (4 May 2021), “Inflation Soon To Get Much Worse” (18 May 2021), 
“Fed Officials Send Mixed Signals on Policy Shift” (29 Jun 2021), “When Will Fed 
End Cheap Money Policy?” (27 Jul 2021), and in many of our “Market Overview” 
sections. 


It took Powell until late November to stop saying it was “temporary” or 
“transitory.” 


Throughout those months, the Fed worried too much about shoring up the jobs 
market and paid too little attention not only to inflation, but to the combination of 
global factors that were squeezing it. 


At his December 2020 press conference, Powell pointed to “disinflationary 


pressures around the globe” and said “it’s not going to be easy to have inflation 
move up.” 
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A month later, with inflation on the move well above the Fead’s 2-percent target 
rate, Powell said it was only “temporary.” 


In July, with inflation running at 5 percent, Powell told a Congressional 
committee that “we really do believe that these things will come down of their 
own accord as the economy reopens,” he noted. 


Wrong, wrong, and wrong. 
As we noted in “Fed: Stronger Economy, Steady Rates” (23 Mar 2021), Fed 
Officials predicted overall U.S. inflation this year would be 2.4 percent. 


Instead, it topped 6 percent in October and has averaged 4.1 percent from 
January through October. 


Until November, Powell and the Fed’s Open Market Committee were referring to 
inflation as “temporary,” which became “transitory,” a more useful weasel word 
as what Powell had called “temporary” stretched into its 10th month. 


In Congressional testimony last 30 November, Powell admitted it is “probably a 
good time to retire” the Fed’s characterization of inflation as transitory. 


However, Powell himself did not retire; president Joe Biden reappointed him to 
another term as Fed Head and the U.S. Senate confirmed him by an 
overwhelming vote. 


TREND FORECAST: Given its past timidity, the Fed is unlikely to raise interest 
rates high enough fast enough to halt inflation. If it did, the U.S. economy would 
be thrown into a recession and the rest of the world’s economy would follow. 


Inflation is more likely to be slowed by consumers simply refusing, or being 
unable to, pay constantly rising prices. Discretionary purchases will shrink, then 
shoppers will ditch pricey brand names for bargain alternatives, and finally they 
will do without. 


Trends Journal 34 17 May 2022 


The Fed’s real challenge is to pick an interest rate that allows consumers to keep 
shopping; consumer spending accounts for more than two-thirds of the U.S. 
economy. 


Again, should equities and the economy suddenly crash under the weight of 
interest rate rises in the next several months, we forecast the Fed will stop raising 
rates. And, prior to the 2024 Presidential elections, the Fed will lower rates to 
boost economic growth. Remember: “It’s the economy, stupid.” 


CONSUMER INFLATION KEEPS SPIKING 


The big news from the Presstitute media 
and Washington was that the pace of U.S. 
inflation slowed in April for the first time 
since August 2021, with the Consumer 
Price Index (CPI) easing from an annual rate 
of 8.5 percent in March to 8.3 percent last 
month. 


The grand celebration was that it was .2 percent lower than the previous month 
and ignored that The Street had expected the rate to slow to 8.1 percent. 


Prices grew 0.3 percent in April, month on month, compared to 1.2 percent in 
March, also the least growth since last August. 


The Producer Price Index also slackened in April (See related story in this issue) 
and ocean shipping rates have dropped slightly, Business Insider said, adding to 
hopes that inflation has peaked. 


The core CPI, which ignores food and energy prices, grew at an annual clip of 


6.2 percent in April, compared to 6.4 percent in March. However, April’s core 
CPI edged up 0.6 percent from March, when the index grew just 0.3 percent. 
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"The peak of inflation may be behind us, but today's CPI report points to a long, 
slow descent or maybe even a plateau around 8 percent until prices start to 
drop significantly," economist Robert Frick at the Navy Federal Credit Union, 
said to BI. 


Month to month, energy prices fell the most, shrinking 2.7 percent overall, with 
gasoline prices down 6.1 percent—but still up 43.6 percent compared to a year 
earlier. Energy prices overall grew 30.3 percent over the past 12 months. 


Still, transportation and utility gas services both added 3.1 percent to their 
prices. 


Groceries have cost another 1 percent since March—the 17 consecutive month 
of increases—and 10.8 percent more compared to a year ago, the bureau said. 
However, April’s monthly gain was a third slower than March’s 1.5 percent. 


Dairy prices added 2.5 percent and non-alcoholic beverages 2 percent. Eggs 
cost 10.3 percent more because avian flu is decimating chicken flocks. 


However, the price of fruits and vegetables declined as the year moved deeper 
into the growing season. 


New car prices were up 1.1 percent for the month and 13.2 percent year over 
year, the biggest yearly increase since 1949, according to The Wall Street 
Journal. 


Residential rents grew 4.8 percent over the past year, a scale of increase not 
seen in more than 30 years. 


Also, prices for services are rising, which tends to reflect a larger jump in labor 


costs and could spark a wage-price spiral , with the two chasing each other 
higher in a feedback loop that, historically, has been hard to break. 
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Airline fares leapt up 18.6 percent in April from March, the sharpest one-month 
jump on record; restaurant menu prices ticked up 0.9 percent, month on month, 
the biggest four-week jump in seven months. 


“Inflation is no longer contained to the supply chain,” Jeffries economist Aneta 
Markowska noted to the WSJ. “These pressures are becoming more 
broad-based.” 


Many economists expect inflation’s rate to throttle back in coming months, the 
WSJ reported. 


Slower annual inflation rates will come to dominate the 12-month comparison as 
months further back in time, when inflation was higher, drop out of the 
calculation. 


TREND FORECAST: Has inflation really peaked? There are too many wild cards 
to forecast an accurate assessment. How much damage has China’s two-month 
shutdown done to the supply chain, which has not yet worked its way through 
the world’s economy? On just that note, it will take at least three months to know 
whether inflation has spent most of its force. 


Then there is the Ukraine War. With Russia taking control of more of the Black 
Sea with its defeating Ukrainian troops in Mariupol on Monday, how much of the 
wheat, sunflower oil, palladium, etc., will be held back from the global 
marketplace ... and how much higher will the prices of those and other 
commodities rise? 


Our analysis of socioeconomic and geopolitical trends indicates that, under 


current and emerging conditions, inflation will persist near 40-year highs in the 
United States. 
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INFLATION AT WHOLESALE LEVEL HIT 11 PERCENT IN APRIL 


= The U.S. Producer Price Index, which tracks 
the prices that manufacturers charge for the 
products leaving their factories, grew to 11 

3 percent in April, year over year, slightly 
slower than the 11.5 percent notched in 
March, the Bureau of Labor Statistics 


reported. 


Month over month, gasoline prices were up 1.7 percent and groceries gained 
1.5 percent in April. Prices for vehicles and related equipment added 0.8 
percent. 


The slackening of inflation’s pace at the wholesale level was accompanied by a 
similar easing in the Consumer Price Index. (See related story in this issue.) 


TREND FORECAST: Earlier this month, the U.S. Federal Reserve raised its key 
interest rate by a half-point in an attempt to rein back inflation, jacking the rate to 
0.75 to 1 percent. 


Futures markets are pegging the Fed’s base rate at 2.5 percent to 3 percent by 
the end of this year. 


Considering that consumer inflation is near a 40 year high, real interest rates are 
in negative territory. As we have noted, the International Monetary Fund 
demands its borrowers raise interest rates to at least one percent above the 
inflation rate. Therefore, using IMF calculations, U.S. interest rates should be at 
9.3 percent. 


Again, the higher interest rates rise, the deeper the economy and equity markets 
will fall. And despite all the Fed Head tough talk, should both equities and 
economies quickly melt down as a result of rising rates, we forecast the Fed will 
halt future rate hikes. 
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AMERICANS KEEP PILING UP DEBT 


Americans added $266 billion to their debts 
in this year’s first quarter, with credit card 
balances rising and mortgage debt climbing, 
bringing total household debt to $15.84 
trillion, according to 10 May data from the 
Federal Reserve Bank of New York. 


That total debt is $1.7 trillion higher than the last quarter of 2019, just before the 
COVID virus arrived. 


Credit card balances rose to $841 billion for the period, year over year, 
according to the New York Fed. 


Consumers paid off about $83 billion in plastic debt during the COVID War; after 
lockdowns ended, U.S. consumers vented their pent-up demand in a spending 
spree that still continues, despite rising prices and a shortage of goods. 


Balances edged down from the end of December’s holiday spending season, 
but are likely to keep rising because of inflation and higher interest rates, the 
bank’s analysts predicted. 


“There’s a good chance that Americans’ total credit card balances will soon 
reach a new record high, marking a sharp reversal from the precipitous drop that 
occurred in 2020 and early 2021,” Ted Rossman, an analyst at CreditCards.com, 


told CNBC. 


During the quarter, as many as 537 million new credit card accounts were 
opened, year over year, about 1.6 new cards for every person in the country. 


Other estimates place the number of new cards issued as low as 229 million. 
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Either figure bests the 81-million average that prevailed before the COVID era. 


The new cards brought the total of Americans available credit card debt to $3.28 
trillion, Bloomberg reported. 


Most credit cards carry a variable interest rate, according to CNBC, with rates 
now averaging above 16 percent. However, the average may reach 18 percent 
by 2023 as the Fed continues to raise its key rate, Rossman warned. 


Mortgage debt grew by $250 billion during the quarter, with higher home prices 
forcing buyers to borrow more at a time when interest rates are rising, as we 
detailed in “Mortgage Rates Climb to Highest Since 2011” (5 Apr 2022) and 
“Home Prices Set Yet Another Record While Sales Fall” (26 April, 2022), among 
other stories. 


One reason Americans are willing to sink deeper into debt is “households are in 
very good shape in terms of their net wealth,” the Fed’s researchers said ina 
press briefing. 


“Most of the outstanding debt...was originated to high-credit-score borrowers,” 
they noted. 


Also, the bank’s survey of consumers found a decline in worries about missing 
payments, especially among low-income households. 


The average U.S. household sees its income rising 3.1 percent this year, the 
survey reported. 


Still, “with rampant inflation and rising interest rates, things are going to get 
worse before they get better,” Matt Schulz, LendingTree’s chief credit analyst, 
told CNBC. 

TREND FORECAST: Since inflation is outpacing wage increases, while incomes 


may rise this year, actual purchasing power will not. 
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It will continue to be eroded by inflation for several months, leaving workers 
earning more but being less well off. 


As we thoroughly note in this and previous Trends Journals, the cost of living 


will indeed get a lot worse before it gets a little better. 


MORTGAGE REFINANCING COOLS 
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The volume of applications to refinance 
mortgages plunged 40 percent in this year’s 
first quarter, compared to a year earlier. 


Rising interest rates added perhaps hundreds 
of dollars to monthly payments, ending 
homeowners’ interest in cashing out their equity and instead leaving refinancing 
to those who find it necessary. 


Mortgage interest rates rose 1.5 percentage points during the quarter, The Wall 
Street Journal reported. 


During the week ending 9 May, the national average rate on the 30-year, 
fixed-rate loan was 5.27 percent, its highest since 2009, the WSJ noted. 


TREND FORECAST: Higher rates leave fewer people who can lower their 
monthly mortgage payment by refinancing. That pool of prospects withered from 
18 million homeowners in March 2021 to under four million now, data firm Black 
Knight calculated. The math is simple, the higher mortgage rates rise, the deeper 
the housing market will fall. 


We maintain—minus a catastrophic wild card, be it manmade or by Nature—our 
forecast that while the housing market in the U.S. will slow down, unlike the 2008 
housing market debacle, this time, since the housing sector was not driven up by 
sub-prime mortgages, prices will decline but not crumble. 
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NO SLUMP IN PRICES AT THE PUMP 


Average gasoline prices nationwide reached 
$4.483 a gallon on 16 May, the American 
Automobile Association (AAA) reported, with 
diesel prices climbing to $5.56. 


Both prices set all-time records. 


California, usually the costliest place in the U.S. to buy gas, posted an average 
price of $5.87. 


Brent crude oil’s price rose 2.3 percent on 13 May and U.S. benchmark West 
Texas Intermediate was up 2.5 percent, signaling the likelinood of even higher 
prices ahead for the year’s primary season for driving, as people set out on 
vacations. 


Oil prices climbed steadily last week as global reserves of gasoline continued to 
shrink. Production around the world has not yet caught up with post-COVID 
demand and the Ukraine war and resulting sanctions on Russian fuel exports 
have added to oil-market anxieties. 


The U.S. imported only about 5 percent of its oil from Russia before banning it. 


However, Russia has been the world’s third largest oil producer and second 
largest exporter. 


To fill any fuel voids left by the Ukraine war and its sanction, U.S. refineries have 
boosted production for domestic use as well as to export, although they had 


little spare capacity. 


The U.S. lost about a million barrels a day of refining capacity when some 
refineries shut down during the COVID War as demand for oil products crashed. 
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Partly as a result, U.S. gasoline inventories are at their lowest seasonal level 
since 2019; diesel inventory has not been this small since 2008, the Financial 
Times said. 


American motorists will drive their way through 9.2 million barrels of gasoline 
every day from April to September, a 0.8-percent increase from the same period 
in 2021, the U.S. Energy Information Administration predicted. 


“This summer, on the heels of two years of [COVID disruption] where Americans 
have been unable to take vacations, people will want to engage in those 
activities that they haven’t been able to,” AAA spokesman Devin Gladden said in 
an FT interview. 


TREND FORECAST: Prices at the pump are an everyday indicator that hits 
consumers and businesses square in the pocket book. 


Each time they fill up their vehicles and see how the prices have gone up, 
consumers will soend less on going out and in retail... and those selling goods 
and services will increase their prices to account for the sharply rising fuel costs. 
Overall it means less business and higher inflation which equals “Dragflation.” 


TECH INDUSTRY NOSE DIVE 


Carvana, the online auto dealer with its 
towering car “vending machines,” has laid 
off 12 percent of its staff. Doordash’s 
business is off 49 percent this year. 


Affirm, a leader in buy-now-pay-later, has 

lost three-quarters of its clicks since last 
year. Business at Shopify, once seen as a fierce Amazon competitor, is down by 
two-thirds. 
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The tech sector lived high during the COVID War, with online sales humming, the 
Fed’s record low interest rates supporting cheap borrowing, and the ever-rising 
stock market reassuring investors. 


Those were the days; these aren’t. 


The tech-laden NASDAQ traded above 16,000 last November; at the end of 13 
May, it had lost a quarter of its value, well into a bear market. 


Alphabet, Amazon, Apple, and Meta together have shrunk in market value by 
$1.1 trillion, the Financial Times reported, with Apple alone tossing $600 million. 


“It’s a full-scale, complete puke of tech, a full-fledged eject button,” Jeffries 
analyst Brent Thill told the FT. 


“Less than a year has gone by and all high-growth software companies are evil, 
with no profits,” he said. “It’s a wholesale shift into defensive sectors, energy 


and utilities.” 


Tech companies are taking steps many never have— cutting staff, freezing hiring, 
trimming costs, and hoarding cash. 


“lve been talking about free cash flow more than I have since | took my first 
accounting class,” one tech executive told the FT. 


“In times of uncertainty, investors look for safety,” Uber CEO Dara Khosrowshahi 
wrote in a staff memo earlier this month obtained by the FT. 


“They recognize that we’re the leader in our categories but they don’t know how 
much that’s worth,” the memo said. “We need to show them the money.” 


Venture capital funding shrank 19 percent in this year’s first quarter, compared 
to the last three months of 2021, the largest reduction since 2012’s third quarter. 
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Venture capitalists also reduced their exits from their backed companies by 45 
percent, a sign of just how far returns have fallen. 


The investors would rather hold on in hopes of a brighter future than sell now at 
a loss. 


“People are still writing checks,” Samil Shah, a partner in the Haystack venture 
capital firm, said in an FT interview, “but you have to fight for it much more than 
you would have had to a year ago.” 


TRENDPOST: Tech stocks’ collapse proves the point we have made in the past: 
tech shares’ market price was buoyed by a combination of the COVID-era 
lockdown, the Fed’s cheap money, and stock-market speculation. 


Now that those factors have ended, the market is assigning tech stocks their true 
value. 


U.S. CASINOS BACK IN THE CHIPS IN MARCH 


U.S. casinos reported a monthly record 
$5.31 billion in revenue in March as 
gamblers streamed back to slots, wheels, 
and tables, according to the American 

$ Gaming Association (AGA). 


Players surrendered $819 million to slot machines alone during the period, the 
AGA noted. 


The first quarter’s revenue also set a record, with gamblers losing a net $14.31 
billion. 


The figures do not include revenue collected by Native American gambling 
houses. 
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In 2020, the COVID War shrank casinos’ revenue to $30 billion for the year, a 
31-percent plunge from 2019 to the lowest amount since 2003, the AGA said. 


The next year, casinos took in $53.03 billion, surpassing the record revenue 
booked in 2019. 


Now, with restrictions fully lifted and demand rocketing up for entertainment and 
travel, gamblers are venting pent-up demand, The Wall Street Journal noted. 


The rise in air fare, restaurant prices, and other costs of travel have so far not 
deterred people from visiting gaming sites such as Atlantic City and Las Vegas, 
the WSJ said. 


In Las Vegas, MGM Resorts International doubled its first-quarter casino 
revenue to $475 million, year on year; Wynn Resorts saw a 55.5-percent 
increase, collecting $124.3 million. 


PUBLISHER’S NOTE: Food prices are rising by the day and gasoline prices are 
setting records, but people always have money to gamble and buy junk food... 
it is the way of the world. 


BIDEN TOUTS FED’S EFFORTS TO CONTROL INFLATION 


President Joe Biden emphasized his support 
for the U.S. Federal Reserve’s effort to 
control inflation by raising interest rates and 
emptying its bond portfolio, indicating he will 
not charge the Fed a political price for 
boosting borrowing costs. 
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Bringing down inflation is his administration’s “top economic challenge,” Biden 
said in his remarks, after polls show Democrats will take a drubbing in this fall’s 
Congressional elections because of high prices. 

Biden pledged action to tackle inflation but stressed the Fed’s “ 
that struggle. 


primary role” in 


While many economists doubt the Fed can manage a “soft landing” — quelling 
inflation without causing a recession—the task is “not insurmountable,” John 
Williams, president of the Federal Reserve Bank of New York said in a public 
statement last week. 


“Our monetary policy tools are especially powerful in the very sectors where we 
see the greatest imbalances and signs of overheating, such as durable goods 
and housing,” he said. 


“Higher interest rates will cool demand in these rate-sensitive sectors to levels 
better aligned with supply,” he predicted. 


“This also will turn down the heat in the labor market, reducing the imbalance 
between job openings and available labor supply,” he added. 


PUBLISHER’S NOTE: We do not share Williams’ optimism about the Fed’s skills 
or judgment. 


The central bank failed to use its “tools” throughout 2021, when a strong hand 
against inflation was needed. 


Now it must play catch-up, which, to be successful, would mean raising rates 
high enough in the short term to deal a blow to the economy, pushing it into 


Dragflation: Declining economic growth and rising inflation. 


TREND FORECAST: The Fed will continue to raise interest rates, but not 
enough to halt inflation or tank the economy. Instead, it will raise rates while 
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hoping that enough of inflation’s other drivers—in particular, supply chain tangles 
and consumers’ voracious appetite for buying things—wane at the same time. 


However, as we have forecast, should the markets and economy quickly tumble, 
the Fed will ease up on its rate hikes. 


And, prior to the 2024 Presidential election, we forecast interest rates will decline 
in an effort to pump up the economy before the voters go to the polls. 
Remember, “It’s the economy, stupid,” and the pocketbook is the main issue of 
the masses. 


EMPLOYERS: “COME BACK TO THE OFFICE.” WORKERS: “I WANT TO 
WORK FROM HOME” 


Apple Together, a group that consists of 
1400 current and former employees at Apple, 
sent an open letter to the computer giant to 
voice its opposition to forcing workers back 
to the office when tasks can be 
accomplished from home. 


“Stop treating us like school kids who need to be told when to be where and 
what homework to do,” the letter read, according to The Wall Street Journal. 


The paper reported that the note was in response to the company's 
announcement that it will begin to require employees to come back to the office 
on Mondays, Tuesdays, and Thursdays. 


lan Goodfellow, a director of machine learning at the computer giant, announced 
that he is leaving the company due to the return-to-work policy. Zoé Schiffer, a 
reporter for The Verge, tweeted on Saturday a note that Goodfellow sent to his 
staffers. 
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“|I believe strongly that more flexibility would have been the best policy for my 
team,” he wrote. 


Apple Together said working from the office is counterproductive for most 
employees because they have to deal with heavy traffic in some cities which 
impacts their personal lives, energy, and availability at work, according to Ars 
Technica. 


The Trends Journal has reported extensively how COVID-19 transformed the 
traditional workplace and how companies will continue to have a hard time 
convincing employees to return to their desks. (See “FACEBOOK: EMPLOYEES 
CAN WORK FROM HOME FULL-TIME,” “WORK-FROM-HOME: 21st CENTURY 
MEGA-TREND,” “AMERICANS: RATHER WORK AT HOME AND EARN LESS” 
and “BOSSES’ DILEMMA: HOW TO COMPEL WORKERS BACK TO THE 


OFFICE.”) 


We reported last month that of the 91 companies surveyed by real estate 
consulting firm Cushman & Wakefield, 78 have adopted hybrid work models, 
enabling employees to be home a few days a week; the rest allow their workers 
to stay home full-time. 


Apple is not the only tech company telling its employees to return to the office. 
Facebook, Google, and Microsoft have all informed employees that they will 
need to return to the office in some kind of a hybrid model. 


The Journal pointed out that many of these employees left expensive cities 
during the two years of COVID and now have to consider whether moving back 
makes sense. 


TREND FORECAST: The WSJ, citing an ADP Research Institute survey of more 
than 32,000 workers found that two-thirds would leave their jobs if they were 
told that they would have to return to the office full-time. A recent Pew Research 
Center poll found that 35 percent said they would quit their jobs because they 
want to move to a new location. 


Jamie Dimon, the CEO of JPMorgan Chase & Co. who has been a major 
supporter of workers heading back to the office after the COVID-19 outbreak, 
wrote in his annual letter last month that working from home “will become more 
permanent in American business.” 


He estimated that about 40 percent of his 270,000-person workforce would work 
under a hybrid model, which includes days in the office and at home, The 
Financial Post reported. 


Airbnb, the vacation rental company, announced that its employees can work 
from anywhere and not have to take a pay cut. Shortly after making the 
announcement, it said the company’s career page received 800,000 visitors, a 
spokeswoman to the WSJ. 


The paper pointed out that more than 14,000 of Google’s 166,000 or so 
employees requested to become fully remote or transfer to a new location and 
those requests are granted 85 percent of the time. 


“We know our employees have many choices about where they work. So we 
continue to provide top of market compensation. 


Thirty-nine percent of workers will not consider a job that forces them to 
commute five days a week, according to a Rippling poll we reported in “Remote 
Work: The New Bottom Line” (22 Mar 2022); 65 percent of workers would take a 
pay cut if it allowed them to keep working from home, a poll reported by 
Bloomberg found (“Americans: Rather Work at Home and Earn Less,” 10 Aug 
2021). 


Of course, some of this is bravado; many workers already have returned to jobs 
they left during the COVID War. 


However, enough white-collar knowledge workers have the leverage to push 


back against employers who want to return to a pre-COVID five-day office 
attendance scheme. 
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The irreversible trend toward remote work also strengthens our past forecast that 
commercial office real estate faces a shrinking market. 


With the economy in recovery and the COVID threat fading, only 42 percent of 
office workers are in their cubicles on any given workday, as data above shows. 


This indicates that the troubles for commercial office landlords will only deepen. 


Even if most workers will congregate at central offices on the same day, 
businesses already are shedding office space and will continue to do so, as we 
have detailed in articles such as “Corporations Continue to Shed Office 

Space” (13 Jul 2021) and “HSBC Endorses Remote Work Model, Slashes Travel 
Budget” (14 Sep 2021.) 


In our “Real Estate Industry Update” of 13 April, 2021, we reported Fitch 
Ratings’ calculation that allowing the nation's office workers to spend a day and 
a half at home each week would reduce office space needs enough to cut 
landlords' profits 15 percent; three days a week would slash 30 percent from 
profits, Fitch said. 


At the back of the line, after office occupancy shrinks and retail shops and 
commuter-dependent businesses close, are the cities themselves. 


Empty storefronts and less-valuable office towers shrink the tax bases cities 
need to pay for services—and fewer services make a city a less-desirable place 
to live, driving residents out (as happened during the COVID War) and reducing 
municipal revenues even further in a downward spiral. 
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SOARING DIESEL PRICES HURT TRUCKING COMPANIES IN U.S. AND 
GLOBALLY 


Diesel, the fuel used by truckers across the 
a | U.S., has seen its price soar in the past two 
=. months by more than $1.50, putting a strain 


a on trucking companies and likely prolonging 
p= inflationary pressures on the economy. 


The national average has climbed to $5.62 a gallon, the U.S. Energy Information 
Administration said. The amount marks the second straight week in which prices 
hit record highs. Diesel is up 76.5 percent from a year ago. 


Jim Mitchell, Refinitiv's head of America oil analysts, told Business Insider that 
the markets are telling us there’s a shortage for the fuel. 


"This is a tailwind for inflation,” he said. “We're demanding more diesel than 
anyone can supply." 


John Catsimatidis, the refinery and fuel magnate, told Bloomberg that he would 
not be surprised if diesel is rationed on the East Coast this summer. BI pointed 
out that the conditions are even worse in Europe, where prices have jumped 88 
percent. 


Europe has sanctions in place against Russia that are impacting energy prices. 
(See “BIDEN’S ‘HATE RUSSIA’ SANCTIONS CAMPAIGN INTENSIFIES,” “BIDEN 
BACKTRACK, SAYS SANCTIONS WERE NEVER MEANT TO PREVENT AN 
INVASION” and “POLISH PM ADMITS SANCTIONS AGAINST RUSSIA WERE A 


BUST.”) 


Helge lppendorf, chief executive of Via Logistik GmbH, a German shipping 
company, said he is paying 4,000 euros a week for diesel, The Wall Street 
Journal reported. He said the price is about 80 percent more than he was paying 
a year ago. 
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“No other impact in my whole career—and | started my own company in 
1981—was as massive as the situation at the moment,” he said. 


The Journal spoke with Jake Phipps, the CEO of a West Palm Beach, Fla., 
manufacturer of interior finishes for real-estate developers. He said his shipping 
costs this year are up 20 percent. 


“It’s Causing us to work more closely where a project is and what it takes to ship 
there,” he said. “We’re trying to use rail as much as we can, which saves a little 
bit. But that isn't always possible. Otherwise, all we can do is pass the cost 
along to our customers.” 


Retail unleaded gas prices have also jumped in the U.S. by about 35 percent to 
a national average of $4.43 a gallon. 


TREND FORECAST: While President Biden bragged that the sanctions mean 
“Russian oil will no longer be acceptable at U.S. ports and the American people 
will deal another powerful blow to Putin’s war machine,” he did not mention that 
it is also dealing a powerful blow to the American people. 


These rising energy prices have been blamed for playing a major role in the 
persistently high inflation in the U.S. and volatile stock market. The Washington 
Post pointed out that diesel is “the workhorse of the global economy.” 


“It’s used everywhere to keep trucks, tractors, freight trains and factories 
moving,” the paper said. “And its ubiquity means the increase in its price will 


exacerbate global inflationary pressures.” 


Sen. Ted Cruz, the Texas Republican, took to Twitter last week and accused the 
Biden administration of creating the energy mess in the country. 


“The price of diesel has gone up 53¢ in the last month,” he said. “President 
Biden’s war on energy has no end in sight.” 
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Beyond the diesel front, the average price for gasoline in California broke a new 
record, hitting $6 a gallon today. JPMorgan told CNN that "There is a real risk the 
price could reach $6+ a gallon by August” nationally. 
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TRENDS ON THE GLOBAL 
ECONOMIC FRONT 


GLOBAL WHEAT CROP THREATENED BY EXTREME WEATHER 


Heatwaves, droughts, and floods threaten the world’s wheat harvest this year, 
as the Ukraine war and Western sanctions already have shrunk the world’s 
supply of food staples and set record prices, as well as acute shortages, in 
many parts of the world. 


We have documented the world’s food crisis in “Soaring Food Prices Hit Poor 
Hard” (8 Feb 2021), “Egypt Asks IMF for Aid as Wheat, Oil Prices Skyrocket” (29 
Mar 2022) and “Food Prices Reach Record High in March” (12 Apr 2022), among 
other stories. 


“If there was ever a year where we needed to see optimum conditions and 


strong yields around the world, this was going to be it,” James Bolesworth, 
managing director at CRM AgriCommodities, said to Bloomberg. 
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“Clearly that situation is not being seen,” he noted. “It adds more risk to this 
highly volatile situation.” 


In Europe, half the key wheat-growing regions are seeing dry weather; in France, 
hot, summer-like temperatures have arrived in the spring. The crop’s success 
will depend on normal rainfall in the next few weeks. 


In the U.S., some growers across the country’s central plains have written off 
their hard red winter wheat crops due to drought. The Kansas harvest in June 
will fall “well below” the five-year average, according to the Kansas Wheat 
Commission, with some yields falling from the usual 35 to 40 bushels an acre to 
five or 10. 


In Minnesota, heavy rains have delayed spring wheat planting; now farmers have 
to wait while fields dry out. 


South Dakota farmers have planted only 8 percent of their crop at a time when 
two-thirds normally would be in the ground already. 


Canada’s weather has been too cold to plant; now fields are either too wet or 
too dry, delaying planting further. The wheat-centric province of Alberta is 
unseasonably dry and winds are carrying away topsoil. Manitoba has seen 
steady rain, Keeping wheat seeds out of the ground so far. 


“Virtually 99 percent of farmers haven’t got to the field yet,” Bill Campbell, 
president of Canada’s Keystone Agricultural Producers, told Bloomberg. 


Searing heat has parched India’s wheat fields, dashing hopes for crops to 
export. March temperatures reached their highest since 1901, prodding 
forecasters to predict that yields could slump by 50 percent this season. 


China, the world’s chief wheat producer, saw unusual floods last fall, stunting 


crops. Some farmers cut their wheat before it matured, hoping to sell it as 
animal feed at a higher price. 
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Two areas where wheat crops look promising are Russia and Ukraine. Soils are 
moist in the latter, but the war has blocked harvesting. However, grain silos are 
full of previous harvests unable to be shipped because the Black Sea is a war 
zone in which ships refuse to sail. 


Russia could see a bumper wheat crop. However, shipping it in the face of 
Western sanctions is a challenge, especially because freight and insurance costs 


have soared since the country invaded Ukraine. 


TREND FORECAST: Wheat is not only a staple crop but also an ingredient in a 
range of prepared and processed foods. 


Because this year’s harvest will fall well short of demand, food prices around the 
world will continue to push upward through the rest of this year. 


GERMANY’S INFLATION RATE SETS ANOTHER RECORD IN APRIL 


p” The consumer price index in Europe’s 
~ re largest economy grew by 7.8 percent in 

f te April, year over year, the fastest pace since 
» the country reunified in 1990, the National 
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Eurostat, the European Union’s statistics office, had predicted a 7.5 percent 
gain. 


It was the second consecutive month with inflation running above 7 percent. The 
rate was 7.6 percent in March. 


Previously, inflation’s rise was led by energy prices. In April, higher costs for 
food was the key driver. 
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“This is where the impact of the war in Ukraine is becoming more and more 
visible,” the statistics office noted. 


Many Germans are hoarding staples, particularly flour and cooking oil, fearing 
shortages stemming from the war, The Wall Street Journal reported. 


A kilogram of flour—about 2.2 pounds—has gone up 40 percent this year, a liter 
of milk about 11 percent, according to Handelsblatt, Germany’s daily financial 
newspaper. 


TRENDPOST: Across Europe, inflation has set a record for six consecutive 
months, leading the chiefs of the Bundesbank and the European Central Bank 
(ECB) to call for a boost to interest rates when the ECB’s rate-setting committee 
meets in July. (See article in this Trends Journal, “ECB: RATE HIKE 
HUSTLERS.”) 


It is a pure, in-your-face rigging of the markets with phony negative interest rates 
for some eight years that has allowed the Bankster Bandits to keep pumping in 
cheap money to keep equities and economies from crashing despite inflation 
rising well above the ECB’s magical-made-up 2 percent inflation range. 


In April, China’s retail sales contracted 11.1 
percent, year over year to their lowest pace 
Ẹ since March 2020, and industrial output 
shrank by 2.9 percent, the worst month 
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Economists polled by Reuters had predicted a 6.1-percent loss in retail trade but 
that industrial output would rise a modest 0.4 percent. 
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In retail, only beverages, food, medicine, gasoline and other petroleum 
products—all basic necessities — saw real net growth. 


Factory output tumbled 4.6 percent, due largely to reductions in auto production 
and equipment manufacturing. The utilities sector rose in production. 


China’s auto plants turned out 41.1 percent fewer passenger cars than a year 
earlier, the China Passenger Car Association reported. 


Auto sales slumped by 31.6 percent in April, year on year, the state statistics 
bureau noted. 


In 2018, the vehicle industry employed a sixth of Chinese workers and made up 
10 percent of retail sales, according to Ministry of Commerce data. 


In late March, Beijing began imposing harsh lockdowns in populous areas in an 
attempt to control the COVID virus’s spread. 


By late last month, more than 325 million people in as many as 46 metro areas 
were shut in at home or at their workplaces. 


Largely as a result, the unemployment rate in China’s 31 largest cities reached 
6.7 percent in April, CNBC reported. Among people ages 16 to 24, the jobless 


rate was 18.2 percent. 


With a record number of school graduates entering the job market, China now 
has announced a program to help them find jobs. 


The plan includes subsidies for firms upping the number of grads they hire and 
making a place for more new hires in state-controlled businesses. 


The lockdowns “had a significantly larger-than-expected effect,” a bureau 
spokesman admitted, adding that the anti-COVID measures were not the only 
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factor crimping industrial production, the bureau said. Weak demand and rising 
costs also played a part. 


The “increasingly grim and complex international environment and greater shock 
of [the COVID virus’s reappearance] at home obviously exceeded expectation. 
New downward pressure on the economy continued to grow,” the statistics 
bureau noted in a statement. 


“Although Covid case numbers have declined markedly from the peak in 
mid-April, the unwinding of lockdowns has been extremely slow, due partly to 
the caution among local government officials,” Ting Lu, Nomura’s chief China 
economist at Nomura, wrote in a research note. 


“Therefore, we believe local lockdowns will still severely impact the 
production-end of the economy in May and view a quick turnaround as all but 
impossible,” he predicted. 


Shanghai, China’s most populous city and home to the world’s largest shipping 
port, has said it will begin to allow restaurants to reopen “gradually” and has set 
mid-June as a target date for the lifting of all lockdown measures. 


TREND FORECAST: We agree that a quick economic turnaround from China’s 
massive shutdown will be both difficult and risky. Difficult because the damage 
inflicted on the population has hit the people emotionally, spiritually and 
financially. And risky because last week the Chinese yuan continued its fall 
against the dollar with the offshore yuan at a September 2020 low of 6.8380. 
Thus, the more money the government prints to boost the economy, the further 
the yuan will fall and the higher inflation will rise. 


Through 2021, we saw how long it took for ports to work through backlogs of 
ships clustered outside of them. Factories will need to fill backorders; mines will 
need to resume deliveries of ores and minerals. Logistics chains need to catch 
up with a flood of calls for transport. 
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It will take months to bring those systems back to normal, with the interim fueling 
inflation and economic uncertainty. 


U.K. ECONOMY EDGES TOWARD RECESSION 


In the year’s first quarter, the U.K. economy 
grew 0.8 percent, driven by a spending 
spurt after the kingdom lifted 
Omicron-related restrictions on movement. 


1 But Britain’s GDP flatlined in February and 
contracted 0.1 percent in March, the Office 
for National Statistics reported last week. 


The service sector, which usually leads the country’s growth, slid 0.2 percent in 
April from March. 


Retail sales fell 1.4 percent in March; people spent less on gasoline and 
groceries, two staples that indicate inflation is biting deep into family budgets. 


Growth is likely to slow further in this quarter, the Bank of England said in a 
recent statement, as inflation eats household and corporate budgets, its appetite 
sharpened by the war in Ukraine and Western sanctions against Russia. 


As many as 1.5 million households will face costs for energy and food that 
exceed their disposable incomes, according to the bank’s calculations. 


The U.K.’s economy is likely to shrink 1 percent in 2022’s final quarter, the bank 
also predicted, and will contract in 2023. 


The pucker will result from what the bank expects to be the second greatest loss 
of disposable income to inflation since records began being kept in 1964, the 


bank said. 
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TRENDPOST: The Bank of England has raised interest rates four times since 
December in its failed attempt to lasso inflation. The Consumer Price Index 
jumped from 6.2 percent in February to 7 percent in March. 


Bank officials disagree over how many more rate hikes the economy can 
withstand before the hikes do more harm than good. 


As Gerald Celente has often noted, “When all else fails they take you to war.” 
And now, as we have reported in the Trends Journal, the U.K.’s Prime Minister 
Boris Johnson has vowed to take his nation to war if Russia gets in a fight with 
either Finland or Sweden. 


ECB: RATE HIKE HUSTLERS 


Christine Lagarde, president of the 
European Central Bank (ECB), indicated on 
11 May that she could support an increase 
in the bank’s interest rate as early as July. 


The bank is likely to stop buying bonds 
“early in the third quarter” and raise its key interest rate “some time later,” which 
“could mean only a few weeks,” she said in a public statement. 
The third quarter begins on 1 July. 


The bank’s base interest rate has remained at -0.50 percent since 2014. 


Although the ECB’s target inflation rate is 2 percent, it has done nothing to 
address rising prices, which increased at a 7.5-percent annual rate last month. 
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The surging recovery from the COVID era and the Ukraine war have 
“exacerbated all the main drivers of inflation, while also increasing economic 
uncertainty and crowding the growth outlook,” she said. 


“Actions that demonstrate [the bank’s] commitment to price stability” will be 
essential to tamping down public expectation that runaway inflation will continue 
and maintaining the ECB’s credibility, she added. 


Lagarde’s remarks lend her support to a growing number of the bank’s 
25-member rate-setting committee members who favor a quarter-point rate 
increase when the group meets on 21 July. 


Lagarde recommitted the bank to the present negative interest rate as recently 


as January, as we noted in “Lagarde Dismisses Calls for Higher Interest Rates” 
(25 Jan 2022). 


However, the Ukraine war has made a policy shift more urgent, she indicated. 


“After the first [rate] hike, the [interest rate] normalization process will be 
gradual,” she emphasized. 


TRENDPOST: The ECB has a lingering case of Central Bankster Syndrome: 
waiting to raise interest rates for fear of damaging economic growth while 
inflation rages at a record pace, damaging economic growth. 


There was plenty of evidence that inflation was out of control before Russia 
invaded Ukraine. Why was that the factor that made a rate boost urgent? 


TREND FORECAST: As we had forecast in “Euro Sinks as ECB Holds Interest 
Rate at -0.50 Percent” (26 Apr 2022), the ECB will raise interest rates this year 
but it has waited too long. 


Its rate hikes will be too small and too gradual to matter to inflation. The region’s 
economy will sink into our Top 2022 Trend of Dragflation, with prices rising and 


economic activity declining, in part due to the ECB’s failure to act in time. 
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BUNDESBANK CHIEF BACKS ECB RATE HIKE IN JULY 


Joachim Nagel, president of Germany’s 
central bank, called on the European Central 
Bank to raise its key interest rate when the 
= governing council meets on 21 July. 


There is “disturbing evidence that the 
increase in inflation is gaining momentum,” he said in a 10 May speech, warning 
that “the risk of acting too late is increasing notably.” 


Inflation across the Eurozone ran at 7.5 percent last month, the fastest pace 
since the zone was created in 1999. The rate in Germany was even higher, at 7.8 
percent, the worst since 1981. 


A recent Bundesbank survey found that German consumers expect inflation to 
be running at 4.5 percent a year from now; the same survey in 2021 pegged the 
expectation at 3.5 percent. 


The question asked of businesses yielded the same result. 


Together, the surveys “suggest that higher inflation rates will prevail in the near 
future and that inflation expectations could become less anchored,” meaning 
that people could come to assume that inflation will run hot indefinitely. 


The Ukraine war and resulting sanctions have sharpened those expectations, 
the Financial Times noted. 


Banning Russian gas imports, now being debated among Western allies, would 
shrink Germany’s GDP by five percentage points, the Bundesbank predicted last 


month, as we reported in “Banning Russian Gas Would Cost Germany €165 
Billion, Bank Warns” (26 Apr 2022). 
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That “could exert a degree of disinflationary pressure,” Nagel acknowledged, but 
“on balance, the inflationary factors of sanctions such as an energy embargo 
would clearly prevail, at least in the short term.” 


He warned that, without swift action, the ECB could face a Paul Volcker-style 
“swift and abrupt” hike in interest rates. 


Paul Volcker, head of the U.S. Federal Reserve in the late 1970s and early 1980s, 
sent interest rates almost to 20 percent in 1981 to cripple runaway inflation, 
which drove the jobless rate to 11 percent and sent the economy into recession. 


“There is one lesson | would draw from this,” Nagel said. “Delaying a monetary 
policy turnaround is a risky strategy. The more inflationary pressures spread, the 
greater the need for a very strong and abrupt interest rate hike” that would 
“place excessive strain on firms and households.” 


TREND FORECAST: Nagel’s fears will be realized. 


It is too late for the ECB’s rate hikes alone to rein back inflation; the central bank 
has already waited too long to act. 


Rate hikes large enough to halt inflation will crash the economy; smaller boosts 
will have no dramatic effect on inflation. 


The Eurozone’s economy is drifting toward recession and Dragflation, our Top 
2022 Trend of rising prices combined with reduced economic activity. 
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WORLD CAN GET BY WITHOUT RUSSIA'S OIL, IEA SAYS 


After saying in March that sanctions on 
Russian oil exports would cause a “global 
supply shock,” the International Energy 
Agency (IEA) said on 12 May that the world 
can withstand the loss of that oil. 


Increases in production by other suppliers and weaker demand due to China’s 
widespread anti-COVID shutdowns will delay any serious shortage, the agency 
said. 


"Over time, steadily rising volumes from Middle East OPEC+ and the U.S., along 
with a slowdown in demand growth, is expected to fend off an acute supply 
deficit amid a worsening Russian supply disruption," the agency wrote in its 
monthly oil report. 


"Soaring pump prices and slowing economic growth” — especially in China— “are 
expected to significantly curb the demand recovery through the remainder of the 
year and into 2023," the IEA added. 


Also, IEA member nations are releasing 240 million barrels of oil from their 
strategic oil reserves over the next several months. 


Russia shut in about 500,000 barrels a day of production last month, a figure the 
IEA sees rising to 1.6 million this month, two million in June, and three million 
from July onward if sanctions halt additional buying or if Russian oil is 
sanctioned by the West. 


TREND FORECAST: We have extensively detailed in this and previous Trends 


Journals the high cost and long time it would take for the EU and much of the 
world to cut themselves off from Russian oil. 
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Today, the Russian President doubled down on our assessment, stating that the 
EU will not be able to impose a ban on Russian oil imports. 


"Obviously, some EU states, in whose energy balance the share of Russian 
hydrocarbons is especially high, will not be able to do this for a long time, to 
ditch our oil," Putin said. 


Warning, as we have, Putin said an oil embargo on Russia would push up energy 


prices and accelerate inflation: "Of course, such an economic suicide is a 
domestic affair of the European countries," he said. 


RATE HIKES BRAKE CANADA’S HOUSING BOOM 
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Canada’s housing market has been rising 
since 2010, with home prices up 53 percent 
from February 2020 through 31 March this 
year alone, according to the Canadian Real 
Estate Association, compared to 35 percent 
in the U.S. 


Rising home prices accounted for about 20 percent of Canada’s 2021 GDP, The 
Wall Street Journal noted. 


The boom had been fueled in part by the Bank of Canada’s rock-bottom interest 
rate, which fell to -0.50 in March 2020. 


This year, faced with inflation rising faster than forecast, the bank has raised that 
rate by a quarter point in March and a half-point in April, a change that has 


driven mortgage rates from an average of 1.5 percent last fall to 4 percent now. 


The hike has thrown the nation’s housing market into reverse. 
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Home sales in Toronto, Canada’s largest metro area, fell 27 percent in April from 
March and 41.2 percent year on year. Over the past decade, home sales there 
have risen by an average of 8 percent. 


Also from March through April, the Toronto-area average home price edged 
down 3.5 percent to Ca$1.25 million, or about U.S.$961 ,000. 


Prices were still 15 percent higher year over year, but the gain was less than 
March’s 18.5 percent or February’s 27 percent. 


In Vancouver, on Canada’s west coast, April’s sales slid 25 percent on the month 
and 34 percent for the 12-month period. 


TREND FORECAST: Central bank interest rates go up, home sales and 
mortgage applications go down. The same thing is happening in the U.S. 
housing market, as we detail in “Mortgage Refinancing Cools” in this issue. 


Interest rate hikes are cooling the housing market, which will help take some 
energy out of inflation. 


However, many people overpaid for housing during the 2020-2021 frenzy, with 
thousands of buyers paying four and even five figures over the asking price. 


As a result, the sagging housing market will leave those households “under 
water,” owing more on their mortgages than the homes could bring in a sale, and 
trapping them in their houses as inflation steals more of their incomes, leaving 
them less able to afford swollen mortgages. 


Trends Journal 68 17 May 2022 


TURKEY HEIGHTENS SCRUTINY OF FOREIGN CURRENCY 
TRANSACTIONS 


Turkey’s central bank is scrutinizing 
corporate transactions involving foreign 
currency in amounts as small as $1 million in 
an attempt to crack down on sales of the 
lira, Turkey’s national currency. 


As inflation accelerated, investors sold lira and bought dollars, euros and other 
hard currencies. Eventually, the lira fell 45 percent against the dollar and sent 
inflation soaring to 70 percent in April. 


We tracked the lira’s demise in “Turkey’s Central Bank Governor Fired After Rate 
Hike” (23 Mar 2021), “Turkey: Interest Rates Down, Lira Crashing. War Next?” 
(19 Oct 2021), and “Turkey’s Economy Continues to Implode” (14 Dec 2021), 
among other articles. 


“Even for $1 million or $2 million, they’re calling to check—‘who is the buyer?’,” 
a Turkish commercial banker told the Financial Times. “They’re really anxious 
about the corporate flow.” 


“This is leading to worries among corporates that they might not be able to buy 
as much foreign exchange as they need” to pay for imports or do business 
outside of Turkey, an unnamed person closely involved in the country’s banking 
business told the FT. 


The lira had stabilized early this year as the government implemented a plan to 
essentially pay savers to keep their cash in lira. 


However, the currency lost another 4 percent against the dollar earlier this 


month, breaking through the 15-to-the-dollar mark. The lira settled at 15.625 to 
the buck on 16 May. 
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Turkish president Recep Erdogan has insisted the country’s central bank keep 
interest rates low to spark the nation’s sluggish economy —a tactic that has kept 
inflation at runaway speed. 


With inflation at 70 percent and the central bank’s base interest rate at 14 
percent, investors in lira are losing 56 percent annually on their holdings, the FT 
noted. 


TREND FORECAST: Our outlook for Turkey remains unchanged. 


As we have been reporting for far longer than a year, the country’s crashing 
currency and soaring inflation continue to roil an increasingly chaotic and 
unstable socioeconomic and geopolitical environment in the country. Foreign 
investors are pulling their cash out before Turkey’s economy crumbles 
completely. 


As global inflation rages and the world’s economy drifts toward recession and 
our Top 2022 Trend of Dragflation, the lira and Turkey’s economy will continue to 
decline. 


About 13 percent of Turkey’s GDP rests on travel and tourism, which has been 
hit hard not only from the COVID War but also the Ukraine War which has kept 
Russians and Ukrainians from vacationing in Turkey. Also, as inflation rises, travel 
and tourism will decline. 


Erdogan’s domestic popularity recently fell to a two-year low and will continue to 
sink with citizens’ economic prospects, especially now that his current economic 
“rescue” schemes are failing to reverse the economy’s tailspin. 


For that reason, look for Erdogan to become more belligerent in his comments 


and actions directed at foreign “enemies.” As Gerald Celente often says, “When 
all else fails, they take you to war.” 
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LOCKDOWNS TANK CHINA’S CAR SALES 
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April’s passenger car sales in China 
plummeted 36 percent in April, year on year, 
to 1.04 million as more than 325 million 
people in as many as 46 cities remained 
locked at home or at work under government 
order to quell the spread of the COVID virus. 


The massive shutdown darkened factories as well as showrooms; production of 
new cars dove 41 percent during the period, the China Passenger Car 
Association (CPCA) said. 


For the month, Tesla sold only 1,512 cars in the country, compared to more than 
65,000 in March, a 94-percent drop, and the company exported no cars from 
China last month. 


Tesla reopened its Shanghai plant in April after a 22-day shutdown but managed 
to turn out only 10,757 cars, a sliver of the normal output. 


On 12 May, it cut daily output to 200 cars because it ran short of key 
components. 


Toyota shut eight factories in Japan from 6 through 14 May because it was 
unable to get parts due from Chinese factories through the port of Shanghai. 
The closure will cut May’s production by 50,000 vehicles, the company 
predicted. 


Sales for Volkswagen’s two Chinese vehicle partnerships dropped 52 and 49 
percent; Nissan’s were off 46 percent. 


Sales by General Motors joint venture with Chinese vehicle maker SAIC tumbled 
57 percent and Honda sold 36 percent fewer vehicles. 
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Shutdowns in Shanghai and Changchun, which together make more than 20 
percent of China’s vehicles and parts, have lasted for two months. 


Consumers’ gloomy outlook also has crimped sales, prompting dealers to offer 
steep discounts, The Wall Street Journal noted. 


Forty-three percent of China’s auto dealers expect sales to weaken further this 
month, the CPCA said. 


Amid the bad news, electric car sales in April shot up 78 percent, year over year, 
although the pace of increase was the smallest since December 2020. 


TREND FORECAST: The slump in Chinese car sales is a key indicator of where 
the economy is headed. Again, we forecast Beijing will do all it can to inject as 
much money as they can to refloat the sagging economy. However, the more 
money they pump in, the weaker the yuan... which is at 2020 lows. And the 
further their currency dives, the higher inflation rises. 


However, while we forecast that China will not meet its 5.5 percent rise in GDP 


target in 2022, unlike much of the world, its economy will not be hit by 
Dragflation: negative economic growth and rising inflation. 
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SPOTLIGHT: BIGS GETTING BIGGER 


Each week, we report instances where the money junky hedge funds, private 
equity groups and the already big companies swallow another piece of the 
global economy. Here are some more of what the BIGS have been gobbling up 
and how the Bigs keep getting bigger and the rich keep getting richer. 


DUKE REALTY SPURNS PROLOGIS’ $24-BILLION TAKEOVER BID 


F | L|} ; 

it BPS: | _ & J Prologis, the world’s largest warehouse 

ii Ar PROLOGIS Ruk with more than a billion square feet of 
| space in its portfolio, made an all-stock offer 
worth $23.7 billion to buy Indiana-based 

4 i Duke Realty, a real estate investment trust 
specializing in industrial properties that owns 
about 160 million square feet across 19 states. 


Prologis made the unsolicited offer of $61.68 a share after trying for more than 
five months to engage Duke in negotiations to buy the business. 


Duke’s share price jumped 7.8 percent on news of the offer; Prologis’ stock fell 
1.3 percent. 


However, Duke rejected the offer, saying the figure was “virtually unchanged” 
from Prologis’s previous offer and the trust would have no further comment. 


Analysts questioned Prologis’s judgment in making the offer. 


“Is there a limit to how high industrial rents can go?” Michael Goldsmith, a UBS 
Investment Bank analyst, said to The Wall Street Journal. 
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“It seems like the growth we’re experiencing is sort of unprecedented,” he 
added. 


Also, after Amazon posted its first loss in seven years for the first quarter of 
2022, CEO Andy Jassey rattled the logistics market when he said his company 
was “no longer chasing physical or staffing capacity.” 


“There will be a point of saturation,” Prologis CEO Hamid Moghadam agreed in a 
WSJ interview, “but this time is different than the last 20 or 30 years.” 


The vacancy rate for industrial space is now a scant 3.5 percent, he pointed out. 
Others see the same opportunity as Prologis does. 


Earlier this year, Industrial Logistics Properties Trust bought Monmouth Real 
Estate Investment Corp. for $4 billion. Monmouth’s portfolio included 
warehouses in 32 states. 


Blackstone, the world’s largest private equity firm, also has been an enthusiastic 
buyer of warehouses over the past two years, as we have reported in 
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‘Blackstone Gobbling Up India’s Storage Space” (27 Apr 2021) and “Blackstone 
Books €21-Billion Deal for European Warehouse Space” (22 Feb 2022). 


PHILIP MORRIS BUYS SWEDISH NICOTINE POUCH COMPANY 
A| \ 
A } Philip Morris International, the world’s 
, o second-largest tobacco company, is paying 
$16 billion to acquire Swedish Match, a 
leading maker of snus, a chewing 


tobacco-like product popular in 
Scandinavia. 
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The Swedish firm also owns Zyn, the fastest-growing brand of nicotine pouch in 
the U.S. 


Nicotine pouches are small bags holding nicotine and flavorings, but no 
tobacco, that are held between the cheek and gum. They deliver the addictive 
punch of nicotine without smoking, swallowing, or spitting and, like vape 
products, are marketed as a safer alternative to smoking and as a way to wean a 
smoker from tobacco. 


Zyn sales grew by 50 percent last year in Scandinavia and the U.S. 


In 2008, U.S. tobacco company Altria spun off its non-U.S. operations as Philip 
Morris International. 


Owning Zyn returns Morris to the U.S. market, where it has had little presence 
for more than a decade. 


Morris is expected to use Swedish Match’s distribution channels to market its 
own tobacco alternatives. 


Morris will pay $10.57 per share for Swedish Match, a 39-cent premium to the 
price before news of the proposal became public. 


The Swedish firm is carrying about $1.3 billion in debt. Its board has 
recommended shareholders take the deal. 


Morris has the most aggressive of any cigarette company in its move into 
tobacco alternatives, according to the Financial Times. 


Altria and Morris have competed in alternatives to cigarettes, with Altria taking a 
35-percent stake in 2018 in vaping company Juul . 


In 2021, Philip Morris earned 29 percent of its revenue from smokeless 
products, including its IQOS devices, which heat tobacco instead of burning it. 
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Morris plans to earn a majority of its revenues from cigarette alternatives by 
2024, the company has said. 


PFIZER TO TAKE THE REST OF BIOHAVEN FOR $11.6 BILLION 
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Pharma giant Pfizer will pay $148.50 for each 

share of Biohaven Pharmaceutical Holdings it 
| does not own already, a 79-percent bonus on 
Biohaven’s 9 May closing price. 


pier = 
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E Through the purchase, Pfizer takes ownership 


of Nurtec, the anti-migraine drug Biohaven began selling in 2020 and which, 
analysts say, could be worth billions of dollars in annual sales. 


Pfizer is expected to pay cash for the purchase out of profits it accumulated 
through sales of its anti-COVID Paxlovid pill and Comirnaty vaccine. 


The two drugs are estimated to make up half of Pfizer’s projected $100 billion in 
sales this year. 


Several of Pfizer’s lucrative patents will expire in the next few years and the 
company has said it will add $25 billion in annual revenue by 2030 through 
acquisitions, as we reported in “After Record Revenues, Pfizer is On the Hunt” 
(15 Feb 2022). 


Recently, Pfizer announced its intent to snap up Reviral, which makes oral 
antiviral drugs, for $525 million. 


In March, Pfizer bought Arena Pharmaceuticals, with its promising drug to treat 


inflammatory bowel disease, for $6.7 billion (“Pfizer Buys Arena Pharmaceutical 
for $6.7 Billion” (21 Dec 2021). 
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SPECIAL UKRAINE WAR REPORT 


CUTTING RUSSIAN ENERGY WILL COST EU OVER $200 BILLION 


The European Commission has a draft proposal that envisions a world without 
Russian energy exports and determined that it will cost about €195 billion 
investment to detach itself from the Russian spigot, a report said. 


The Financial Times, which viewed the draft proposal, said the effort will last into 
2027. The EU wants to slash its consumption of Russian gas by 66 percent by 
the end of 2022, but CNN pointed out that it has yet to present a detailed plan 
on how to achieve that. 


The report pointed out that officials believe the EU can reduce Russian gas 
imports this year by two-thirds. The draft proposal also calls for a 13 percent cut 
in energy consumption in countries by 2030 to meet its goal of net-zero carbon 
emissions by 2050. 


Russia accounted for about 45 percent of the continent’s gas imports last year. 
Russia has the largest natural gas reserves in the world. 
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The EU is looking for African countries to fill in for Russia’s lost output but there 
are concerns that those countries cannot produce the required amount. 


"The good news is there will be greater interest in countries that already have 
the resources to replace Russian gas and Africa is in a very good position. We're 
going to see more investment," she says, Carole Nakhle, an energy economist, 
told the BBC. These countries include Algeria, Egypt, and Nigeria. 


Mario Draghi, the Italian prime minister, signed a new gas supply deal with 
Algeria last month that will increase gas imports by about 40 percent. 

The BBC pointed out that it was Rome’s first deal to find alternative supplies 
since the invasion. 


The Wall Street Journal reported Monday that the EU admitted that its economy 
would likely contract if supplies from Russia were halted “with the deepest 
recessions felt by countries that rely on that source for much of their energy 
generation.” (We point out in this issue that Hungary has been opposed to 
banning Russian oil due to these concerns.) 


The commission previously forecast the EU economy to grow by 2.7 percent this 
year and 2.3 percent in the following year, the paper said. The bloc will face a 
recession if there is a halt to the Russian supply, economists said. 


TRENDPOST: The Trends Journal has warned that the sanctions that have 
been put in place against Russia over its 24 February invasion of Ukraine will end 
up hurting Western countries far greater than Russia, which, considering its 
human and natural resources, will become more self-sufficient than any 
European nation. (See “TOP TREND 2022: SELF-SUFFICIENT ECONOMIES. 


UKRAINE WAR SET THE PACE.”) 


And while EU companies will raise wages, inflation will rise higher than salaries, 
like the U.S. — with real household disposable incomes down 2.8 percent. 


The commission said in a statement that "war-induced logistics and supply chain 
disruptions, as well as rising input costs for a broad array of raw materials,” will 
continue to weigh on production. 


The EU said that energy price-driven inflation will exceed 6 percent in 2022 and 
hit 6.9% percent in the second quarter, DW.com reported. 


TREND FORECAST: As we had forecast for well over a year, runaway inflation 
was already spiking long before the Ukraine War began. Central banks, wanting 
to artificially inflate deflating equity markets and economies, which were hit hard 
by the COVID War draconian lockdowns and mandates, kept interest rates low to 
artificially pump up sagging equity markets and economies. 


And, as we have extensively reported, central Banksters either lied or were too 
stupid to see how severely inflation was rising and did not raise interest rates fast 
enough to tackle the additional surge of price increases the war has set off. 


In fact, the European Union, which is hit with a 7.5 percent rise in consumer 
prices, has still kept interest rates in negative territory. 


Rising prices will exceed the budgets of large numbers of consumers. 


In the United States, with inflation at 40 year highs, it was reported today that a 
Pew Research survey found some 70 percent of Americans saying inflation is “a 
very big problem,” for the country. 


And, the higher central banks raise interest rates to combat inflation, the deeper 
equity markets and economies will decline. Therefore, we maintain our forecast 
for Dragflation, a Top 2022 Trend, in which prices will continue to rise while 
economies are dragging down. 
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HUNGARY REFUSES TO AGREE TO BAN RUSSIAN OIL 


A top EU official said in an interview last 

_ ¥ week that the bloc is determined to get 

: a A Hungary to sign on to an all out Russian oil 
“ban, a debate that has shown fissures in the 

| bloc. 


“We are very much determined to work with Hungary and the rest of the EU 
member states to have European unity...We definitely prefer the 27 going 
forward together,” Maroš Sefcovic, The European Commission vice-president, 
told the Financial Times. 


TRENDPOST: The Trends Journal has reported extensively on Hungary's more 
lenient position towards Russia than much of the EU. (See “ORBAN WINS 
EASILY DESPITE ZELENSKY’S PUBLIC CONDEMNATION,” “RUSSIA ENDS 
GAS EXPORTS TO POLAND, BULGARIA. GERMANY AND ITALY ARE NEXT” 
and “EU MULLS BAN ON RUSSIAN OIL. WILL IT MATTER?” 


Viktor Orban, Hungary’s prime minister, has so far opposed any bans on 
Russian fuels. The European Commission has proposed banning all imports of 
Russian oil by the end of this year, the Financial Times reported. To be enacted, 
the measure would require all 27 member countries to agree. 


Orban has been hesitant to adopt the EU's pressure campaign against Russia 
and has said in the past that cutting Russian oil from Hungary would be the 
equivalent of dropping a “nuclear bomb” on its economy. 


Five packages of sanctions have already been passed against Russia but this 


one has dragged on due to Hungary’s concern as a landlocked country, the FT 
reported. 
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European countries and the U.S. believe that one of the quickest ways to 
devastate Russia is by banning its energy exports that make up the largest 
chunk of the Russian economy. 


Hungary is dependent on Russia and Péter Szijjarto, its Foreign Minister, said 
Hungary could not get behind the proposal until the EU presents a viable 
“solution” for Budapest's energy needs. 


Szijjart6 told El Pais, the Spanish newspaper, that not all European countries 
have the same need for Russian oil, Politico reported. He said the country's 
infrastructure was specifically designed to receive Russian oil and gas. 


He told the newspaper that the proposal creates an enormous problem for 
Hungary and in order to change its oil capacity it would need to invest between 
€500 and €550 million and that process would take, at the minimum, four years. 


“To replace the oil pipeline from Russia, we would have to expand the capacity 
of the Adriatic Sea pipeline, which would mean €200 million, and we don’t know 
how much time that would take. The price of gas in Hungary would increase by 
55 percent," he said. 


According to Politico, EU officials are considering offering financial 
compensation to Hungary in an attempt to persuade Prime Minister Viktor Orban 
to sign up to the bloc's proposed sanctions on Russian oil. 


TRENDPOST: Orban seems to understand that Ukraine is outmatched by Russia 
and is only alive today thanks to the billions in lethal weapons delivered to 
Ukraine by the U.S. and NATO. 


Orban, who has been friendly with Russia, told reporters last week that Hungary 


will not get into a war with Russia nor will it provide the Ukrainian fighters 
weapons to fight Russians. 
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Orban said in a Facebook video that sending troops or military equipment to 
Ukraine was “out of the question,” according to Hungary Today. He said the 
country will, “of course, provide humanitarian aid.” 


“Together with our European Union and NATO allies, we condemn Russia’s 
military attack,” Orban said. 


Despite the West’s crackdown on Russian oil and gas, Moscow’s oil revenues 
are up 50 percent this year, Bloomberg reported, citing the International Energy 
Agency. 


TREND FORECAST: Russia will face diminishing oil sales in Europe and an 
inability to fully make up all of the lost revenue from other customers such as 
China and India. 


However, despite the downturn of Russia’s economy, as with the United States 
ongoing wars, there will be little public pushback and for the most part there will 
be continuing support for the Ukraine invasion. 


Russia Cuts Supply Into Europe, Sending Gas Prices Soaring 

Gazprom, Russia’s energy giant, told some European clients that it will cut the 
flow of gas through the Yamal pipeline that runs from Russia to Germany due to 
sanctions that Russia imposed on European gas companies, The Financial Times 


reported. 


The state-owned company said in a statement that a ban has been put in place 
on “transactions and payments to entities under sanctions” by the Kremlin. 


“For Gazprom, this means a ban on the use of a gas pipeline owned by Europol 
Gaz to transport Russian gas through Poland,” the statement read. 


Gas prices spiked, and Reuters reported that the key European benchmark 
gained 12 percent, which is more than quadruple what prices were in 2021. 
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Dutch gas prices at the TTF hub, the European benchmark, jumped by as much 
as 20 percent on Wednesday before closing 12 percent higher, Reuters reported. 


U.K. GEARS UP FOR WWIII: READY TO JOIN FIGHT IF SWEDEN AND 
FINLAND FIGHT RUSSIA 


= Boris Johnson, the British Prime Minister, 

| said Wednesday that the United Kingdom 
would come to the defense of Finland and 
= Sweden if attacked. 


Johnson, who has been one of the most 
outspoken critics of Russian President Vladimir Putin, also promised the 
countries that the U.K. would provide security assurances during any transition 
into NATO, the Financial Times reported. 


The prime minister was not specific about the defense that would be provided 
but promised in a joint statement with Sweden, that “should either country suffer 
a disaster or an attack, the United Kingdom and Sweden, upon request from the 
affected country, assist each other in a variety of ways, which may include 
military means.” 


“This declaration is something that is about the U.K. and Sweden standing 
together, affirming our friendship and our partnership, and our willingness to 
come to each other’s defense and support,” Johnson said. 


Sauli Niinisto, the Finnish president, was asked by a reporter about the 
possibility of a Russian attack if Helsinki joins the alliance, and he said he would 
tell Putin that the Russian leader brought this on himself. 

“If that would be the case then my response would be: you caused this. Look in 


the mirror,” he said, according to The Guardian. 
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TRENDPOST: As NATO's first secretary-general put it, NATO was formed in 
order to keep the Russians out of Western Europe and the Americans in. 
Instead of disbanding NATO when the Soviet Union collapsed in 1991, 
Washington dramatically expanded NATO. 


In violation of the Reagan-Gorbachev agreements, the Bill Clinton and George 
W. Bush regimes added constituent parts of the former Soviet empire to 
NATO—Hungary, Czech Republic, Poland, Estonia, Latvia, Lithuania, Slovenia, 
Slovakia, Bulgaria and Romania. 


France, taken out of NATO by General de Gaulle, rejoined in April 2009, 18 years 
after the collapse of the Soviet Union, followed by other nations including 
Croatia, Albania, Montenegro and North Macedonia. 


When the Soviet Union broke up, and the U.S. said it would not expand NATO, 
there were 16 NATO nations. Today there are 30... with some of them on 
Russia’s borders. 


Long forgotten was the U.S. and NATO’S pledge not to expand into Eastern 
Europe following the deal made during the 1990 negotiations between the West 
and the Soviet Union over German unification. 


Therefore, in the view of Russia, it is taking self-defense actions to protect itself 
from NATO’s eastward march. 


PUTIN WON’T STOP UKRAINE WAR UNTIL HE DECLARES “VICTORY” 


The top U.S. intelligence official told the 
Senate Armed Services Committee on 
Tuesday that Russian President Vladimir Putin 
is likely planning a prolonged war in Ukraine 
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“We assess President Putin is preparing for a prolonged conflict in Ukraine 
during which he still intends to achieve goals beyond the Donbas,” Avril Haines, 
the director of National Intelligence, said, according to the Financial Times. 


The war in Ukraine shows no signs of easing and the U.S. seems to be dug in for 
a long conflict. 


“We assess that Putin’s strategic goals have probably not changed," she said. 


Sen. Lindsey Graham, R-S.C., has backed an effort in Congress to inject $40 
billion of U.S. aid into Ukraine, billions more than even President Joe Biden 
requested. 


“Defeating Putin is priceless,” Graham said. He also indicated that he does not 
believe this will be the last round of funding. 


“Do | think this will be the last round? No, | think we'll be doing this again,” he 
said, according to Politico. “Who knows where we're going to be two months 
from now, three months from now. As long as they're willing to fight, we need to 
help.” 


TRENDPOST: It is worth pointing out that top U.S. officials have been vocal 
about their hope that Russia's military is degraded and the state weakened after 
the conflict with Ukraine is over. 


Defense Secretary Lloyd Austin said recently that it hopes Russia emerges as a 
weakened country and Biden himself said that he hoped for a regime change in 
Moscow. 


The U.S. is about to commit $54 billion to Ukraine since the war broke out on 24 


February. That it is not an investment in peace that is an investment for military 
conflict to continue indefinitely. 
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Haines said Russia was under the assumption that it would steamroll into Kyiv 
when the invasion was first launched, but was stopped by stiff resistance from 
Ukrainians and had to adjust its plans. 


She said that the conflict in Ukraine seems to be becoming a “war of attrition,” 
and does not believe there are any diplomatic off-ramps in the near future. 


TREND FORECAST: Sen. Rand Paul (R-KY) delayed the vote on the additional 
$40 billion that was approved in the House. Paul argued that the bill was more 
than what the U.S. spends on most domestic programs and was comparable to 
Russia's entire defense budget. 


"No matter how sympathetic the cause, my oath of office is to the national 
security of the United States of America," Paul said. "We cannot save Ukraine by 
dooming the U.S. economy." 


On Monday, the Senate approved the bill by an 81-11 vote and will clear the 
chamber by week's end. And as for Mr. Paul saying that “we cannot save 
Ukraine” and the sending of billions of lethal weapons will only lead to more 
bloodshed and will not lead to a Russian defeat... Yesterday, Ukrainian forces 
Officially surrendered to Russian troops in Mariupol. 


We also forecast, that considering that the Russian President will continue 
fighting until he declares victory, the longer the war rages, the tighter the money 
spigot will turn off, as there is growing resistance to keep sending billions to 
Ukraine as the American economy sinks into Dragflation: A declining economy as 
inflation keeps rising. 


War Machine 
Haines said Putin could turn “to more drastic means, including imposing martial 


law, reorienting industrial production or potentially escalatory military actions... 
As the conflict drags on or if he perceives Russia is losing in Ukraine.” 
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She said that Putin is facing the reality that his current conventional military 
action is not meeting his goals, and Russia may become “unpredictable." She 
does not believe Putin would be satisfied with just the Donbas, and could try to 
create a land bridge from Crimea to the breakaway region of Moldova. 


Haines said Putin is betting that the U.S. and Europe citizens will grow tired of 
the hardships that the war will continue to bring, including food shortages, high 
inflation, and high energy prices. Putin believes that Russians are more willing to 
endure the pain than Americans and Europeans. 


When it comes to nuclear weapons, she said Putin would likely only authorize 
the use of nuclear weapons “if he perceived an existential threat to the Russian 
state or regime.” 


Lieutenant General Scott Berrier, who also testified, told the committee that 
neither side is winning. 


Ukrainian President Volodymyr Zelensky told Al Jazeera in an exclusive interview 
that Donbas is a key strategic region and if Russia gains control it could 
jeopardize the capital. 


“If our forces and Donbas won't be able to hold their positions, then the risk of a 
repeated offensive against Kyiv and Kyiv Oblast is almost probable,” he said. 


The goal in Kyiv also seems to be evolving by the day. Armed with a record 
amount of weaponry from Western countries, Ukrainian officials seem 
emboldened as the war drags on. 


Ukrainian foreign minister, Dmytro Kuleba, told the FT that in the first months of 
the war “the victory for us looked like withdrawal of Russian forces to the 
positions they occupied before February 24 and payment for inflicted damage.” 
“Now, if we are strong enough on the military front and we win the battle for 


Donbas, which will be crucial for the following dynamics of the war, of course, 
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the victory for us in this war will be the liberation of the rest of our territories,” he 
said. 


Zelensky also said that the war will end when all of Ukraine is liberated. 


The Wall Street Journal reported Friday that Ukrainian troops managed to repel 
Russian forces in Donbas and that the Russian line just moved a few 100 yards 
since the invasion. 


The paper wrote, “more than three weeks after the massive Russian offensive 
that aims to encircle Ukraine’s best forces in Donbas kicked off on April 18, 
Moscow’s achievements so far are limited at best.” 


Neither side seems interested in negotiating for peace. Oleg Matveychev, a 
senior lawmaker from Russia’s ruling party and former Kremlin adviser, said last 
week that the “very concept of Ukraine should not exist in the future, and neither 
should the concept of a Ukrainian,” the WSJ reported. 


Pavlo Kyrylenko, the head of the Ukrainian military administration for the 
Donetsk region, said in an interview that his troops first wanted to “stop and 
destroy” the invaders, but their attention will turn to liberate “everything that has 
been taken from us.” 


“This will take time, at least the whole summer. It won’t be quick,” he said, 
according to the WSJ. “The important thing is that the weapons from our 


partners, especially the U.S., arrive quickly.” 


Kuleba told the FT that obtaining these weapons in a quick manner would be 
crucial for Ukrainian victory. 


“If the battle is raging today, and howitzers and drones are arriving tomorrow, 
that is not how it should work,” he said. 


TRENDPOST: Since the onset of the invasion, Ukrainian officials have been 
getting bolder and bolder when it comes to pressuring the West to provide 
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weapons and financial aid. Zelensky has addressed parliaments around the world 
and has reached a celebrity status few have obtained. 


Oksana Markarova, Ukraine's ambassador to the U.S., appealed to U.S. senators 
for assistance last Tuesday during their weekly party lunches, Reuters reported. 


"It was a very heartfelt and easy to understand message: Their people are dying, 
they're running out of supplies and ammunition. They need our help quickly. 
Thank you for all our help. Please. Speed it up," Sen. Dick Durbin said after she 
spoke, according to the report. 


FROM NEUTRAL TO NATO: FINLAND, SWEDEN WANT TO JOIN NATO; 
TURKEY STANDS IN THE WAY 


When Russian President Vladimir Putin 

| launched the invasion into Ukraine on 24 

f February, he said that his country’s “special 
operation” was a preemptive move to 
terminate NATO’s “endless” expansion 
toward Russia. 


Now that expansion has grown as Finland and Sweden announced that they will 
begin the process of seeking NATO membership due to Russia’s invasion of 
Ukraine and a palpable shift in public opinion in the two Nordic nations about 
joining the alliance. 


Both countries have been neutral for decades and the announcement prompted 
the Kremlin to call the move a “grave mistake.” 


“This will be another gross mistake with far-reaching consequences,” Sergey 
Ryabkov, the Kremlin’s deputy foreign minister, told reporters. “The fact that the 
security of Sweden, like that of Finland for that matter, will not be strengthened 
as a result of this decision is completely obvious to us.” 
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He continued, “It is a pity that common sense is being sacrificed to some 
phantom ideas about what should be done in the current situation,” 

and Moscow has issued a warning that it will take retaliatory steps of 
“military-technical and other characteristics.” 


The Other Side 


Finnish President Sauli Niinistö, announced Sunday that his country will apply 
for NATO membership and will end its historic position of military neutrality 
stating, “A protected Finland is being born as part of a stable, strong and 
responsible Nordic region.” 


Niinisto and Prime Minister Sanna Marin said in a joint statement last week that 
they believe NATO membership would “strengthen” security and also strengthen 
the alliance. Niinisto said he hopes Finland joins NATO “without delay.” 


Finland has a formidable military although it only has a population of 5.5 million. 
The country has about the same number of reservists as Germany with a 
population of 83 million. 


Finland shares an expansive, 830-mile border with Russia and was invaded by 
its neighbor during WWII, which resulted in a brutal confrontation that ultimately 
resulted in Helsinki and Moscow signing a peace treaty in 1948, which included 
Finland's assurances that it will not join NATO. 


TRENDPOST: The Trends Journal has reported on Helsinki's push for NATO 
membership after a seismic shift in the country that showed the population 
wanted NATO protection due to Russia’s aggression in Ukraine. (See “FINLAND: 
NO NATO FOR NOW” and “RUSSIA WARNS FINLAND AND SWEDEN: DON’T 


JOIN NATO.”) 


A poll taken weeks after the invasion showed that 62 percent of the country’s 
population supported NATO membership, which was up from 53 percent at the 
start of the war. 
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Following the announcement of Sweden’s intent to seek NATO membership, 
Swedish Prime Minister Magdalena Andersson declared that, “The best thing for 
the security of Sweden and the Swedish people is to join NATO. We believe 
Sweden needs the formal security guarantees that come with membership in 
NATO.” 


Turkey Says No 


Turkey, a member of NATO, came out strongly against membership for these 
countries, which could prevent membership since the alliance requires a 
unanimous vote. 


Turkish President Tayyip Erdogan, who spoke out against membership, said 
Monday that Helsinki and Stockholm should not send envoys to discuss the 
matter because it would be a waste of time. 


Erdogan has been critical of the two countries for their relationship with the 
Kurdistan Workers’ Party, the Syrian Kurdish People's Protection Units, and 
followers of Fethullah Gulen, the scholar who lives in the U.S. who Ankara 
accused of being behind a coup attempt in 2016. 


"Neither of these countries have a clear, open attitude towards terrorist 
organization," Erdogan said, according to Reuters. "How can we trust them?" 


He mentioned the delegation headed to Turkey and said, "They are coming to 
Turkey on Monday. Are they coming to convince us? Excuse me but they should 
not tire themselves.” 


The comment comes days after Jens Stoltenberg, NATO’s secretary general, 
said he believes the process of giving Sweden and Finland membership will 
happen "quite quickly.” The Biden administration also said it would support such 
a move. 
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TRENDPOST: In April, Niinisto spoke with Erdogan on Finland's possible bid for 
NATO membership and the Finnish leader tweeted that Turkey “supports 
Finland's objectives.” 


Turkey’s comment recalled a time in 2019 when President Emmanuel Macron of 
France called NATO "brain dead" after he cited the U.S.’s failure to consult NATO 
before pulling out of northern Syria. 


As mentioned in many previous Trends Journal issues, we’ve pointed out the 
diplomatic failures of NATO, which remains a profitable business for weapons 
contractors. 


Washington used NATO for the first time as an offensive weapon to break apart 
Yugoslavia during 1993-95. NATO air strikes and bombings frustrated the 
Yugoslavian government’s attempt to prevent the breakup of the country into its 
constituent parts. 


In 1999 Washington again used NATO to strip from Serbia its historic homeland 
of Kosovo and deliver it into Muslim hands. In 2001 Washington pretended that 
the 9/11 attack was the work of Afghanistan and forced NATO to invoke Article 

5: 


This article says that an attack on one member is an attack on all, requiring every 
NATO country to come to Washington’s aid. By forcing NATO to invoke Article 5, 
Washington provided cover for its war of aggression against Afghanistan that 
lasted 20 years and cost American taxpayers well over $2 trillion for a war that 
ended in a disastrous U.S. defeat. 


Turkey, which joined the alliance 70 years ago, has been supportive of NATO's 
expansion, but its position on Finland and Sweden could prevent the two 
countries from membership because a unanimous vote is needed. 


"We are following the developments regarding Sweden and Finland, but we 
don't hold positive views," Erdogan said, according to Reuters. He said it was a 


mistake for the alliance to accept Greece as a member in 1952. 
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“The previous administrations of NATO made a mistake regarding Greece, and 
you know the attitude that Greece has toward Turkey. We do not want to make a 
second mistake,” Erdogan said. 


Tensions between Ankara and Athens have been higher than usual and Turkey is 
planning new drilling operations in the Eastern Mediterranean, according to 
reports. 


TREND FORECAST: We pointed out in an earlier issue that there are concerns 
that Sweden and Finland could further provoke Russia into war. 


Samuel Ramani, a professor of international relations at the University of Oxford, 
tweeted last month that Russian Senator Andrei Klimov called NATO a "suicide 
club" and warned that “Sweden and Finland could meet the fate of the Azovstal 
steel fighters in Mariupol if they join NATO.” 


NATO officials have said they will speed up the process for Finland if it applies 
for membership, which is a stark reminder that Ukraine was denied full 
membership prior to the war against Russia. 


Olga Stefanishyna, the Ukrainian deputy prime minister, told ABC News' "This 
Week" that NATO may have learned from how it handled Ukraine's 2008 
membership application. 


"NATO has learned from the mistakes" it made in 2008 with Ukraine's request to 
Join "by making promises without delivering on decisions in terms of 
membership which has basically led to three wars, two of which are now 
happening on Ukrainian territory," she said. 


Dmitry Polyansky, Russia's deputy UN representative, told Ria, the Russian news 
agency, that both countries would be possible targets for Russia if they join the 
alliance. And last month, Dmitry Medvedev, the former Russian president and 
chairman of Russia’s Security Council, warned Finland and Sweden against 
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joining NATO and said Moscow would have to beef up its military presence in the 
region if they joined the alliance. 


“In this case, it will no longer be possible to talk about any non-nuclear status of 
the Baltic—the balance must be restored. Until now, Russia has not taken such 
measures and was not going to take them,” Medvedev said. 


TRENDPOST: Yesterday Finnish public broadcaster Yle reported NATO 
launched a massive military drill ‘Hedgehog 2022’ from Estonia that included 
over 15,000 troops from 14 nations... including Swedish troops. 


WASHINGTON WANTS TO RAMP UP WEAPON SALES TO TURKEY 


The Biden administration wants to send 

_ Turkey advanced weapons for its F-16 fleet 
and new jets as Washington and Ankara try 
to mend ties after years of tension. 


The Wall Street Journal reported that the proposal calls for the shipment of 40 
new F-16s to Turkey and other advanced weapons and equipment for its current 
fleet, which comes with a $6 billion price tag. 


The paper reported that the relations between the U.S. and Turkey have been on 
edge after Ankara decided to choose Russia to produce its air-defense system 
in 2017, which sparked U.S. sanctions. The U.S. also removed Ankara from the 
F-35 fighter jet program. 


The State Department said in a letter to Congress last month that a potential 


sale of F-16 fighter jets to Turkey would be in line with U.S. national security 
interests and would also serve NATO's long-term unity, Reuters reported. 
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The report pointed out that Ankara requested the jets back in October. The 
country also wants to purchase 80 modernization kits for its existing warplanes, 
the report said. 


Turkey has taken on an important role in negotiations with Russia amid the 
Ukraine War but has also shown that it is willing to depart from U.S. positions on 
the conflict. Turkey has indicated that it will not support the push by Finland and 
Sweden to join NATO. 


News of the F-16 parts deal reported by the Journal comes as Turkey tries to 
mediate peace between the warring countries. 


Ibrahim Kalin, President Recep Tayyip Erdogan’s spokesman, told A/ Arabiya in 
an interview that Ankara spoke out against the Russian invasion of Ukraine but it 
will do no good to take a more punitive stance against Russia. It has opposed 
Western sanctions on Moscow and sent weaponized drones to Ukraine. 


“They need someone—a trusted partner, negotiator, facilitator, 
moderator—someone in some position to be able to speak to the Russian side 
as well as to the Ukrainian side,” he told Reuters. “We have been able to 
maintain this position since the beginning of the war and | think it is really in 
everybody’s shared interest that everybody maintains a balanced position.” 


TRENDPOST: It is unclear if Congress will embrace the proposal. Lawmakers 
have expressed concerns about getting too cozy with Erdogan. 


"Turkey is a critical NATO ally, and so | have an open mind on allowing them to 
buy the F16, but it will take substantial convincing. I'm not there yet," said Sen. 
Jim Risch, the ranking Republican on the Foreign Relations Committee. 


As we point out in this issue, the tension between Turkey and Greece, another 


NATO member, has been higher than usual over festering maritime disputes and 
Turkey’s reluctance to have Finland and Sweden join NATO. 
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THE BIG ONE: STOP LOOKING AT THE STOCK MARKET! FOCUS ON ITS 
DRIVER. 


By Gregory Mannarino, TradersChoice.net 

Today it seems that just about everyone is fixated on what the stock market is 
doing, and the question seems to be, “Is this a stock market crash or not?” 
Many people today are absolutely convinced that right now today the stock 
market is in fact crashing. Beyond any doubt, there is a strongly bearish 
sentiment regarding the stock market which seems to be getting worse. 


Let’s put this into perspective and clarify what is occurring. 


To understand the stock market, one must recognize its main driver—that is, 
what is it that causes the stock market to function as a whole? 


It’s one thing, THE DEBT MARKET. 
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Today the drivers of the stock market are not company earnings, forward 
guidance, or even price to earnings/PE ratios. Nor is there ANY correlation 
between what the economy is doing and the stock market. 


What we have today is a worldwide corporate takeover being fostered by puppet 
governments who all answer to their respective central banks. The agenda here 
is an expansion of a global corporate enterprise structure —and with that, a wipe 
out of small privately owned businesses. 


Before we move on, let us define what the debt market is: The debt market is 
that part of the market where debt instruments are bought and sold. Debt 
instruments are defined as assets which pay a fixed amount to the holder. 
Examples of debt instruments include bonds, both government and corporate, 
as well as mortgages. 


Since the onset of the first round of Quantitative Easing, which began in 
November of 2008 and involved enormous asset purchases by the Federal 
Reserve (the biggest money printing/money creation event in world history) and 
MASSIVE DEBT EXPANSION, the stock market has gone virtually straight up. 


So here we can see that, by the Federal Reserve manipulating the debt market, 
(not allowing the market itself to determine fair value), they have successfully 
reinflated both a stock market bubble and real estate bubbles. 


A real market REQUIRES both buyers and sellers to agree what is fair value for 
any asset, but when you have central banks manipulating debt on a massive 
scale, that mechanism becomes grossly distorted. 


Because of the massive manipulation of debt by central banks, none more so 
than the Federal Reserve, the stock market driver becomes one thing, the debt 
market. 

What this mechanism has done is pull any resemblance of a fairly priced market 


totally out of the equation, therefore making the stock market itself A 
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DERIVATIVE. Meaning, the stock market itself derives its value directly from 
action in the debt market. 


Understanding that today the stock market OVERALL is now a derivative, it is 
dependent on stability in the debt market. Today, despite the recent rout in the 
stock market, the debt market remains stable. What this tells me is that the 
recent rout in the market is not “the big one.” For “The Big One” to occur, a debt 
market meltdown would need to happen FIRST, and it will, it is just not 
happening right now. 


So, now that you understand that the stock market derives its overall value from 


the debt market, the thing you should focus on is just that—the debt market, 
and not the stock market. 
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WEAPONS VS UNARMED ASSAILANTS? 


By Bradley J. Steiner, American Combato 

Self-defense bears not the slightest relation to competition or sport of any 
kind—regardless of popular present mythology—no matter how “tough,” 
“rugged,” “demanding,” or supposedly “devoid of rules” any sport or competitive 
venue may be. 


People who fail to understand this will simply pay for their error one day when 
the reality of violence confronts them. Or they will simply remain the dupes of 
con artists and commercializers, and continue to enrich the coffers of these 
entrepreneurs for years to come, believing nonsense and training in irrelevant 
contest material while believing they are preparing for close combat and 
self-defense emergencies. 


The idea that arises when we view self-defense emergencies objectively is that 
the dirtiest, foulest, most destructive, ruthless, and ferociously vicious attitude, 


coupled with warlike skills is everybody’s solution to felonious criminal violence 
when and if it ever intrudes into their lives. 
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The idea of introducing “compassion,” “mercy,” “forbearance,” “ethical 
consideration,” “humanity,” “decency,” ad nauseum into a training program 
intended to save innocent life from criminal predation is insulting, stupid, and 
(except for what we would hope is only a small minority of braindead) repugnant. 


Compassion, mercy, forbearance, ethical consideration, humanity, decency, etc. 
is exactly what violent offenders toss out when they gleefully ply their despicable 
trade of predation! 


By what twisted, moronic, asinine, shameful process of botched “thinking” do 
members of the human species accept the politically-motivated BULLSHIT that 
enjoins them to remain on a peace-footing when dangerous predators who have 
given up their right to live, move on them in a war-footing — often murdering, 
maiming, raping, terrifying, impoverishing, kidnapping, humiliating, and in 
general destroying them (or trying to do so)? 


If you sense outrage here, we are on the same page. 


While the current wave of propaganda would have you recoiling at the mere 
thought of weapons—especially guns!—it is important for you and all decent 
human beings to remember that weapons, including guns, are TOOLS. 


Tools enable a person to better accomplish, to accomplish more efficiently, and 
in some cases simply to accomplish in the first place, some necessary tasks. 
With the knowledge of how to do it, you can build a lean-to in the wilderness 
and create temporary emergency shelter with nothing but your bare hands. But if 
you want to build a house you will need tools. Hell, with a good knife you can 
build a better lean-to! 


Weapons enhance your ability to defend yourself. They are tools designed for 
the purpose of increasing your ability to handle interpersonal confrontations. 


And while many so-called “martial arts teachers” and students eschew modern 
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weapons and believe—stupidly—that they must, as “great warriors” (?) deny 
themselves anything but their unarmed abilities, supplemented by a stick, or 
some antiquated bullshit weapon. 


A sword might be OK . . . but a handgun or a shotgun or a fighting knife, oh, my 
no, no, no! 


Jackasses. 


We listened to one example of self-induced retardation exclaim, when we told 
him that we teach firearms, knifework, how to employ a walking stick, 
tomahawk, and objects-at-hand—all in self-defense—“Yeah, man, but that’s not 
true martial arts.” Oh, no? The fact is that nothing is a truer form of modern 
martial art than a modern school of unarmed combat and its accompanying 
modern array of weapons. 


No, we didn’t say this to the retard; why argue with a window dummy? But it is 
important for you who are a seeker-after-reliable-and-practical instruction and 
training to appreciate the truth of what we say. 


“But Brad,” you might object, “if | use a weapon—a gun—on an attacker who is 
unarmed, | am going to prison!” Not necessarily. You need to check into the law 
where you live to determine (and there ARE circumstances) when the law would 
allow a victim of violent attack to use a firearm against an unarmed assailant. 


However, as far as a firearm is concerned, it is wise to tread carefully. 
Necessarily, the use of what is clear, and obviously deadly force is strictly 
regulated everywhere. And it should be. But there are weapons other than 
firearms that are readily available (at least in the United States) and that we 
would use without hesitation if we believed that our safety and well-being was 
being threatened by an attacker, even if all he was using were his bare hands. 
Walking sticks head the list, with folding, legal-size lock blade knives a close 
runner-up. 
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The advantages of a walking stick that you know how to use as a weapon are 
really amazing. Proficiency permits you to inflict severe injury without 
killing —and injury that produces pain beyond belief! 


Owning and carrying a walking stick is, as far as we know, legal virtually 
everywhere. The weapon is always in your hand. This makes it faster into action 
than a holstered gun under your coat, and faster than a knife that you must 
produce and open. The walking stick gives you reach, power, and the ability to 
use force up to and including deadly levels, should that become necessary (vs. a 
gang attack; a much younger, larger, stronger attacker; or knife-wielder, etc.). 


Another excellent weapon from WWII is the Spring Cosh. To date we are aware 
of no one who manufactures a worthwhile example, so—until someone 
produces an exact reproduction of the old SOE/OSS weapon, we urge that you 
simply keep an eye out for it. The versions we have seen are junk. 


A Yawar hand stick is excellent; but you need to be well-versed in its use and 
possess a fair degree of strength to employ it well. 


There are really two points requiring attention when it comes to the use of 
weapons vs. an unarmed attacker: 1. Morality, and 2. Legality. 


Morally, we have no problem using any weapon to stop any attacker. 

But we would not act on this belief, and we certainly would never teach anyone 
that such was a desirable guide to action. It is not. Legally, we must be aware 
that strict laws regulate our ownership and use of weapons, and so we urge 
ONLY the lawful use of any and every weapon you might consider. 


But we do see something dreadfully wrong with anyone who finds the idea of 
using a weapon against any assailant, armed or not, somehow “wrong”, if an 
emergency arises. 

For self-defense you must have the right attitude. And that attitude is one of 


wrath and hatred toward violent offenders. They are bad people (more akin to 
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wild animals than to humans, actually) and morally it is appropriate to see them 
as toxic bacteria, deserving of nothing but destruction. 


If you are one of our students, then you already have heard us repeatedly 
advocating that combination of mindset and skills set that you need to deal with 
the dregs of human society who choose violence and predation as their way of 
life. 


Factor in what we’re saying here. If you are serious about self-defense and 


protecting those you love, then stop thinking of martial arts as unarmed 
contests, and start thinking of martial art as PREPARATION FOR WAR. 
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ENERGY INFLATION AND GREEN ENERGY TYCOONS 
It’s called the “First Movers Coalition.” 


As so often is the case with modern “democracies,” average voters have virtually 
no say in the power that this NGO elite concocted group is wielding with 
governments and business sectors. 


Under the guise of fostering new “green technologies,” which for many uses 
have trouble competing with oil, natural gas and clean coal, the First Movers 
Coalition is shifting energy wealth and power to elites like Bill Gates and George 
Soros. 


How is the Coalition driving wealth and power to selected elites? Quite simply, 
by subverting traditional market processes of innovation to drive early adoption 
to technologies that aren’t actually better or more cost effective than the 
technologies they aim to replace. 
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This is the deviously ingenious secret behind the “green tech” revolution, as it 
has played out thus far in the 21st century. 


The Inferior Tech Profit Model That Elites Are Using To Amass Wealth in the 
21st Century 


The World Economic Forum and elites like George Soros, Bill Gates, and Heinz 
husband magnate and longtime elitist politician John Kerry are some of the 
prime proponents of the First Movers Coalition. 


The coalition, though not elected by any voters via any democratic process, and 
not constrained by any formal integration with any lawful government agency, 
nonetheless already is exerting enormous influence over the direction of policy in 
the U.S. and around the world. 


As the WEF has proclaimed: 


“IAt] the COP26 meeting in Glasgow [in 2021], President Biden and the 
World Economic Forum launched the First Movers Coalition. Leading 
global companies are sending the biggest demand signal in history for 
technology innovation across the so-called ‘hard-to-abate’ sectors.” 


The Coalition is designed to encourage governments to regulate and codify 
green energy demand into existence, precisely because the technology cannot 
otherwise succeed in displacing cheaper and more efficient forms of energy that 
already exist. 


The coalition is specifically targeting what it has identified as several “worst 


offender” industries that must be transformed via regulation, to adopt currently 
inferior green technology processes: 
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Emissions by sector vs global emissions (51 GT of CO,e) 


Oil and gas 


5 heavy industries 
represent 80% of 
industrial emissions 


Buildings Coment 


(7%) 


Transportation 
(16%) 
Chemicals 


Other industries (6%) 


Agriculture 
(199%) 


Electricity (27%) 


A recent showcase article on the First Movers Coalition on the WEF website 
reported that governments and companies are actively implementing artificial 
demand structures to increase use of green energy technology, despite its 
shortcomings: 


“The companies that have joined the First Movers Coalition recognize that 
there may initially be a premium cost for these emerging technologies. But 
they also recognize that creating early markets to scale up breakthrough 
technologies is by far the most cost-effective way for companies to speed 
the global energy transition. 


“Companies need only devote a small fraction of their total purchasing 


power to make a critical First Movers Coalition demand commitment. As 
these technologies gain a market foothold, their costs will plummet, 
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erasing the green premium and paving the way for massive global 
technology deployment.” 


Of course, the real burden of the “premium cost” of forcing the use of inferior 
green energy technology will fall to citizens of the world, many of whom are 
already literally experiencing famine and other hardships due to constrained 


energy supply. 


But The First Movers Coalition isn’t about producing cheap clean energy. It’s 
about pursuing ideological objectives concerning “climate change,” and profiting 
off the imposition of “green technology.” 


Virtually all the elite advocates of the “green energy future” happen to be heavily 
invested in—you guessed it—green energy. 


Bill Gates, for example, started something called “Breakthrough Energy.” 
According to Wikipedia, its an umbrella of several organizations, founded in 
2015, that: 


“aim to accelerate innovation in sustainable energy and in other 
technologies to reduce greenhouse gas emissions. It invests in a variety of 
startup companies that are attempting to commercialize new concepts 
such as nuclear fusion, large-capacity batteries to store renewable energy, 
and microbe-generated biofuels.” 


The point isn’t whether such energy initiatives have merit. The point is that many 
elites pushing green energy are not merely dispassionate do-gooders. They have 
huge financial stakes in the game. 


The pipeline of profit often flows not only via direct company creation and 
investment, but through investment by elite connected hedge funds and venture 


Capital initiatives. 


No wonder so many green advocates are on board with artificially creating 
demand for their investment portfolio. Speaking about the push to have 
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companies and governments sign on to green energy demand creation, the WEF 
article said: 


“These companies recognize that joining the First Movers Coalition 
represented a dual opportunity to take action on climate and seize 
competitive advantage at the same time. Thirty-five companies, 
representing $6 trillion in market value, made ambitious pledges across 
steel, aviation, trucking and shipping. 


“These are precise purchasing commitments that will help bring emerging 
clean technologies to market by 2030. By creating early market demand for 
these technologies, companies can secure access ahead of their 
competitors to clean supply chains and next-generation technology.” 


Innovation In Traditional Energy Sector Not Encouraged 


Of course, a coalition seeking to implement positive improvements in pollution 
emissions might seek to incentivise cleaner forms of coal and oil production. 
There are certainly innovations possible there. 


But “carbon” has been ginned up into such an ideological construct of evil, that 
it has become impossible for any rational, common sense approach to energy 
needs of the future. 


Former Alaska Governor Sarah Palin and others have long advocated for a 
common sense “all of the above” approach to energy production. Alaska has 
valuable oil and gas resources, and Palin innovated by making sure all residents 
of the state shared in the profits from the use of those resources. 


But a more zealous view that only “green” (ie. non-end user carbon) forms of 
energy should be pursued, has taken over political and economic policy. 


The relentless ideological push recently led Biden Administration Climate Envoy 
John Kerry to harp about the “opportunity” the Russia-Ukraine war presented to 


adopt green energy policies. 
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“The lesson is that we have to move faster to deweaponize energy anywhere in 
the world. It’s not the first time it’s been used as a weapon,” Kerry said to 
attendees of a London hosted climate event. 


Kerry’s remarks were criticized for ignoring not only more central issues of the 
war, but being remarkably callous in the face of food and energy shortages 
being faced by millions of people as a result of war-related energy supply 
disruptions. 


Subverting Traditional Innovation With Bogus “Science” Narratives, To 
Capture Markets And Profit 


During the 19th and 20th Centuries, the way of technological progress was more 
or less driven by what might be called the manifest value of innovation. 


In this age, there were countless amateur tinkerers and formally educated 
engineers who invented useful products that improved processes, introduced 
new products and services, and changed and even created industries. 


Products which introduced an efficiency or a new ability could be exploited to 
provide a competitive advantage. Adoption of technology was crucially related 
to market forces. 


No one would willingly adopt a device, product or process that was less efficient 
and more costly than an alternative that was available to a competitor. 


It would be a certain road to business extinction. 
Companies vyed for innovations and patents that gave them a technological 
advantage in producing a superior product. Companies could sell, based on the 


advantages and superiority of their designs and products, as compared with 
competitors. 
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Sometimes innovations meant they could produce similar, or only slightly inferior 
products at lower costs. 


Consumers were left to pick and choose winners, in a more or less “free 
market”, where the hand of government regulation was relatively light, especially 
compared to what it would later become. 


Yes, there was much unfair competition, business sabotage, stealing of ideas, 
the growth of advertising to influence consumers, and on and on. 


The system was hardly perfect. 


But the proofs of its overall systemic value, in improving lives and growing the 
overall level of prosperity of 1st world democracies during that time period, are 
abundantly clear. 


Of course, many basic tenets of government regulation introduced during this 
period were meant to dissuade companies from engaging in practices that 
benefitted them narrowly while being destructive to the general welfare, via 
environmental pollution and waste dumping, child worker exploitation, union 
busting, etc. 


As Investopedia notes regarding legitimate needs for business regulation: 


“businesses have damaged the environment, abused labor, violated 
immigration laws, and defrauded consumers. Proponents say that is why 
publicly accountable elected officials are in charge of regulation in the first 
place. Furthermore, some rules are essential for civilized competitive 
businesses to flourish. Few legitimate firms wish to engage in racketeering 
or participate in the underground market.” 


Unfortunately, the late 20th century saw trends toward greater efforts by 


business interests to leverage and weaponize government regulatory power to 
unfairly advantage and benefit themselves. 
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Many sincere regulation advocates fail to understand that business interests are 
often the biggest proponents of government regulation. 


In the current regulatory age, businesses compete on the playing field of 
regulatory frameworks, just as surely as they compete in the marketplace in 
selling their products and services against other competitors. 


Businesses secure and even create markets for their products by appealing to 
government oversight and regulatory initiatives that attempt to favor some 
technologies and even industries while disadvantaging others. 


There are obvious examples, like ethanol, a biofuel which required heavy 
government subsidy and regulation to “succeed.” 


More recently, the battle over “Net Neutrality” pitted one group of industries vs. 
another in an attempt to skew and shape regulation to favor their business 
interests and goals. 


One of the most audacious and catastrophic examples of regulating a 
technology into usage has been the mandates surrounding COVID mRNA gene 
therapies deceptively called vaccines. 


Despite having no previous track record, and being rushed to the public via a 
panic fueled “Warp Speed” development, the mRNA and DNA technology was 
relentlessly pushed on the entire world. 


Companies like Moderna, that literally were unknown and barely in existence just 
a few years ago, were suddenly minting new mega-billionaires as a result. 


Indeed, the WEF article on the First Movers Coalition referenced the government 
forced COVID experimental gene therapies as a model for how to implement 


greater green tech usage: 


“Similarly, purchasing commitments by governments and 
non-governmental actors alike accelerated the introduction of life-saving 
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COVID-19 vaccines. The First Movers Coalition is bringing that strategy to 
the hard-to-abate sectors of the energy transition.” 


Endless boosters, unprecedented serious side effects, lies concerning efficacy, 
attempted cover-ups of trial data, vastly oversold claims regarding efficacy and 
the ability of the gene therapies to stop transmission, and on and on, have more 
than proven the manifest failure of forcing technology which is divorced from the 
essential voluntary feedback and uptake of the masses of humanity. 


But the COVID gene therapies, of course, were wildly successful in terms of 
driving more wealth and power to elites. 


And that is the artificial demand model of The First Movers Coalition. 
NGOs Subverting Democratic Powers Of Citizens 


By what legal standard the U.S. government can form adhoc partnerships with 
undemocratic mega-billionaire private organizations to design public policy, is 
something every citizen should ponder. 


Indeed, it could be argued that only government agencies and political 
institutions, and organizations accountable to voters and the public should wield 
that kind of power. 


But the murky, outsized influence of mega billionaires and their various 
non-government organizations is a pernicious anti-democratic phenomenon that 
has taken hold of the world. 


Especially from the mid-20th century, the wealth of industrialists have been 
funneled via advantageously constructed government tax and regulatory 
frameworks, into powerful foundations and trusts. 


Many of the names, including the Ford, Getty, Kellog, Lilly and Hughes, are well 
known. Via these organizations, the outsized political and social influence 


powered by the wealth of industrial magnates, literally can never die. 
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But billionaires have gone much further in more recent times. Via NGOs, 
pioneered by politically minded influencers like George Soros and Bill Gates, 
billionaires have figured out a way to enjoy enormous tax advantaged, deeply 
anti-democratic political influence, while still alive. Indeed, Soro’s Open Society 
and the Bill and Melinda Gates Foundation both currently rank in the top 10 of 
charitable trusts in the world: 


+ + $ $ in USD $- $ $ $ 
in home currency 


1 Novo Nordisk Foundation fm Denmark Copenhagen $69.6 billion DKK 457 billion 1989 ISAS] 
2 Bill & Melinda Gates Foundation == united States Seattle $51.9 billion 1994 (6) 
3 Stichting INGKA Foundation = Netherlands Leiden $38.8 billion | EUR 34.3 billion 1982 ly 
4 wellcome Trust S5 United Kingdom London $37 billion | GBP 27.4 billion 1936 i) 
5 Mastercard Foundation fel Canada Toronto $31.5 billion 2006 B 
6 Howard Hughes Medical Institute == United States Chevy Chase, Maryland $27.1 billion 1953 {10} 
7 | Azim Premji Foundation SS India Bangalore $21 billion 2001 puna 
8 Open Society Foundations == United States New York City $19.6 billion 1993 [13] 
9 Lilly Endowment = united States Indianapolis $15.1 billion 1937 114] 
10 Ford Foundation == United States New York City $13.7 billion 1936 [15] 
ek Silicon Valley Community Foundation = united States San Jose, California $13.6 billion 2007 16] 
12 Garfield Weston Foundation SE United Kingdom London $13.2 billion GBP 9.8 billion 1958 (17) 
13 | Church Commissioners for England S5 United Kingdom London $12.4 billion | GBP 9.2 billion 1948 La 
14 Kamehameha Schools == United States Honolulu $11.5 billion 1887 13] 
15 Robert Wood Johnson Foundation = united States Princeton, New Jersey $11.4 billion 1972 {20} 
16 |J. Paul Getty Trust == United States Los Angeles $10.4 billion 1982 (21) 
17 Mohammed bin Rashid Al Maktoum Foundation E= United Arab Emirates | Dubai $10.1 billion AED 37 billion 2007 122] 
18 Fondazione Cariplo BB taly Milano $9.6 billion EUR 7.8 billion 1991 123) 
19 William and Flora Hewlett Foundation == united States Menlo Park, California $8.7 billion 1967 24] 
20 Li Ka Shing Foundation EJ Hong Kong Hong Kong $8.3 billion | HKD 64.4 billion 1980 2 
21 W. K. Kellogg Foundation Trust == united States Battle Creek, Michigan $8.2 billion 1930 26) 
22 Jacobs Foundation Switzerland Zurich $7.6 billion CHF 7 billion 2001 27] 
23 | Else Kréner-Fresenius-Stiftung m Germany Bad Homburg $7 billion EUR 6.2 billion 1983 [28] 


The money influence is channeled through vast networks of charitable and 
non-profit orgs that work relentlessly to further the objectives of their prime 
funders. 


Via these NGOs, mega-billionaires funnel vast amounts of money to causes that 
further ideological goals, and / or seed new initiatives from which the said 
billionaires can exploit and profit. 


Think vaccines and Bill Gates. Or George Soros and the manipulations of 


currencies (ie. British pound in the early 1990’s), central bank policies and 
financial markets (ie. fortuitous moves off the 2008 financial crisis). 
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Some say Soros merely recognized and took advantage of poor government 
policies to win his currency bets. Others argue that Soros bets helped 
manipulate and spur outcomes that imploded financial markets and even whole 
countries, while reaping profits for himself. 


Soros himself admitted some influence, concerning his bets against the Thai 
Baht currency in 1997: 


“The Malaysian Prime Minister later accused Soros of attacking Southeast 
Asian currencies, making a number of anti-Semitic comments against the 
hedge fund manager as well. Soros later clarified that he had sold those 
Asian currencies short early in 1997, months before the crisis. ‘By selling 
the Thai baht short in January 1997, the Quantum Fund managed by my 
investment company sent a market signal that the baht may be overvalued,’ 
according to Soros.” 


Like other moments of history, elites are not merely reacting to the challenges of 
energy production and environmental problems. They are steering and gaming 
the system every step of the way, in order to maximally profit, whether directly, 
or indirectly, via increases in power over the “systems” of the future. 


And initiatives like the First Movers Coalition, represents a prime example of how 
the game works. 


THIS WEEK IN SURVEILLANCE 


BILL GATES AND THE NEW GERM 
WARFARE. He of the pink sweater and 
crafty mega billions has a new coy allusion 
for the world: GERM. 
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In what is being lampooned as the latest bizarre display from Bill Gates, a video 
released last week shows the always self-interested “do-gooder” promoting a 
new WHO that proposes to act as a first responder to potential pandemics, 
wherever they may originate. 


It’s called Global Epidemic Response and Mobilization. GERM, get it? 


Then again, presumably, no one should want to get it. We have to wonder 
whether mobilizations will extend to rooting out murky international networks of 
governments and NGOs concocting many of the worst viruses ever to exist, via 
bioweapons labs. 


In the video, which was posted on social media, Gates promoted GERM as an 
initiative analogous to firemen and smoke alarms, as he stood there with a 
smoke alarm in hand, a fire fighter’s hat, and a cute dalmatian puppy... 


A plausible rumor has it that Cruella DeVille, possibly Gate’s new girlfriend, was 
just off-camera. 


Gates touted a combination of tech and human surveillance to safeguard the 
world: 


“To prevent pandemics, we need the equivalent of a global fire 
department. Just as we need smoke detectors, we need health workers 
around the world on the lookout for disease outbreaks. And just like we 
have firefighters, we need a team whose full-time job is to prevent 
pandemics, raising the alarm when outbreaks emerge, helping contain 
them and working on new tools like diagnostics, treatments and vaccines.” 
Gates is envisioning the The World Health Organization leading GERM, which 
would involve a monitoring team at an estimated cost $1 billion per year, and 
include recruitment of 3,000 doctors, epidemiologists, and policy specialists to 
collaborate with the organization. 
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Gates added that medical "experts" (with no accountability to citizens via 
democratic electoral processes) would be entrusted with notifying WHO disease 
specialists, who would then contact government authorities and offer optimal 
courses of action. 


The Trends Journal has reported extensively on the knack of Bill Gates for 
leveraging “climate change” and biopharma and genetic initiatives centered 
around “health emergencies” to pose as a crusader while reaping profits, both 
financial and in terms of burnishing his image as one of those nice, humanly 
concerned mega-billionaires. 


Don’t believe it? The dalmations and fuzzy sweaters say you’re So wrong. 


Bill Gates turned his fortune from software firm Microsoft into a diversified fortune NET WORTH 
including investment: 0-carbon en 
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For further reading, check out: 


e “BILL GATES, PHILANTHRO-PREDATOR” (21 Sep 2021) 

e “SYNBIO AND BIO PHARMA: YES, THERE’S HUGE UPSIDE” (15 Mar 
2022) 

e “THE COVID-19 PANDEMIC AND THE CORRUPTION OF GENUINE 
SCIENCE” (15 Jun 2021) 

e “TECHNOCRATS WIDEN WEALTH GAP THANKS TO PANDEMIC” (13 Apr 
2021) 

e “EVENT 201: THE COVID-19 BLUEPRINT” (23 Mar 2021) 

e “GATES LONG ON FAKE MEAT, SHORT ON CRYPTO” (23 Feb 2021) 
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WILL LUNA UST STABLECOIN CRASH USHER IN US CBDC? 


There are literally thousands of articles detailing how the Terra blockchain 
network and its major stablecoin assets, LUNA (TERRA) and UST experienced 
the worst flame out in crypto history. 


Quick summary (with a nod to The Observer): The trading price of UST, which 
was designed to maintain a 1:1 peg to the U.S. dollar, dropped to about 98 
cents on May 7, and stayed there longer than it should have, based on its 
algorithmic design. 


It created an opportunity which was exploited quickly. Large amounts of UST 
(worth billions of dollars) were removed from multiple systems, indicating either 
widespread disbelief in the coin's validity or, as some have speculated, an 
organized assault to benefit from a massive drop in its value. 


The sell-off spiraled into a complete decoupling from the dollar, and the price of 
UST dropped to about 15 cents midday on May 13. 
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LUNA fared much worse; it has been trading below a cent since May 12, forcing 
Terraform Labs to shut down its blockchain. 


Think of it as a crypto “bank run,” the scale of which has not been seen before in 
the sector. 


Nic Carter of Castle Ventures [and many others] have rightly observed that it is 
the most significant collapse in the history of cryptos. 


Why it happened is still largely a mystery, partly centered on the disappearance 
of 42,000 bitcoin (valued at one point at 1.2 billion dollars), that was supposed 
to be providing some backing for the tokens. It’s possible the bitcoin was 
burned trying to stem the bloodletting, but that’s not currently at all clear. 


Also, there has been much speculation surrounding the backing of other 
stablecoins, and conspiracy theories are swirling. It’s no secret that Blackrock, 
with 10 trillion in assets under management, has a stake in what is certainly now 
regarded as the most stable stablecoin, USDC. 


The specific rumor was that Blackrock and Citadel Securities borrowed 100K 
BTC from the Gemini crypto exchange and used it to pump and dump UST. 


But there’s no evidence of that, and Blackrock, Circle (the company behind 
Gemini) and Citadel have all denied the rumor. 


Blackrock used its official Twitter account to tweet last Wednesday: “Rumors 
that we had a role in the collapse of UST are categorically false. In fact, 
Blackrock does not trade UST.” 


Intentional Attack? 


Some industry insiders say there’s little doubt the “short” attack on UST and 
Luna was intentional on the part of some entity or entities—and highly malicious. 
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Ronald AngSiy, Senior VP for Intellabridge Technology, a defi company, said to 
Kitco news that in his view, speculative attacks were waged against the 
blockchain’s stablecoin algorithm. 


"Through on-chain analysis we saw there were two entities that, in a 24-hour 
period, sold over $400 million of UST," AngSiy said. “And that caused a 
cascading liquidation effect into the whole ecosystem and caused a crisis of 
faith in it." 


AngSiy commented further: 


"This is clearly a short attack... The timing of this attack coincides with 
several things. One, the [yield protocol] for anchor protocol going from 20 
to 18.5 percent, that was kind of a media headline. Another one is a lot of 
anchor competitors going online this summer... And three, the very 
specific timing of it, which happens to be right after Terra moves a lot of its 
UST off of curve." 


Interestingly, AngSiy also referenced George Soros currency manipulations in 
talking about what occurred: 


"[Soros] was just the catalyst that caused a massive selloff in British 
pounds from various currency traders... So in this [UST] scenario, they 
simply started the attack on Terra. And then from there, there were a lot of 
people who naturally sold off." 

And he’s hardly the only one calling it a “Soros-style attack.” 

(For more on Soros in this issue, see our TRENDS IN TECHNOCRACY section.) 

Stablecoin Fail, CBDC Savior? 

The massive fail, further weighed down a crypto sector already reeling from 

investment sell offs that have been among the worst of any sector in a generally 


deteriorating economy. 
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In a way, events seemed to make a compelling case for a digital coin that would 
be as solidly pegged to the U.S. dollars as any digital currency could possibly 
be: a U.S. Central Bank Digital Currency (CBDC). 


Treasury Secretary Janet Yellin commented on the fall of UST, saying algorithmic 
stablecoins pose a “risk,” though she also said she believed the risk was not 
currently large enough, given the amounts of money involved, to be a risk to the 
overall financial system. 


In April, Senator Elizabeth Warren (D-MA) signaled that the U.S. might be 
speeding up creation of a digital dollar: 


"So a lot that banks do wrong, if you think, 'We could improve that in a digital 
world,' the answer is, Sure you could. But in that case, let’s do a central bank 
digital currency," Warren said to Chuck Todd on NBC’s Meet The Press. "Yes, | 
think it’s time for us to move in that direction." 


Whether such a CBDC would be a “bank to bank” instrument, or an end user 
“retail” digital currency, is among the big questions in a potential U.S. CBDC 
creation. 


There’s one thing that the UST / LUNA story event has made clear: a US CBDC 
is more likely than ever in the not very distant future. 


For more, see: 
e “A U.S. CBDC WON’T SAVE THE DOLLAR?” (5 Apr 2022) 
e “A PERVERSION OF CRYPTOCURRENCY” (12 Oct 2021) 


e “DIGGING INTO THE FED’S LONG AWAITED REPORT ON A U.S. CBDC” 
(25 Jan 2022) 
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BLOCKCHAIN BATTLES 


NEXT SHOES TO DROP? Fresh off the 
LUNA / UST implosion, crypto analysts are 
speculating on where else the sector might 
take further hits. 


Bitcoin has managed to hold an average line 
in the 30-thousand dollar range over the last week or so. But it’s down 40 
percent since April of 2021. Most alt-coins have fared worse. 


Some are speculating that collectible and art focused NFTs have been pumped 
beyond their true value, and could see sell offs. 


According to a new Morgan Stanley research report, non-fungible tokens (NFTs) 
and digital land are particularly vulnerable in the current climate. 


The report notes that there has been a lot of previous speculation based inflows, 
with many people buying assets under the assumption that other buyers would 
be interested, and “asset flipping” would be a thing. 


DeFi, meanwhile, has been directly negatively impacted by the death spiral of 
the UST stablecoin. The Morgan Stanley report noted that crypto-backed 
stablecoins represent a key element of the DeFi ecosystem, and recent events 
are leading to a reevaluation of where various crypto currencies should be 
trading at. 


For related articles, see: 


e “NFTS: MUCH MORE THAN DIGITAL ART” (15 Feb 2022) 
e “THE CRYPTO ‘AGE OF UTILITY’ HAS JUST BEGUN” (12 Oct 2021) 
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DIGITAL EURO BY 2026, SAYS ECB MEMBER. Fabio Panetta, a European 
Central Bank (ECB) board member who isn’t shy about sharing his mostly 
negative crypto views, said Monday that a “retail” digital euro could be 
introduced within four years. 


A retail digital Euro means one to be used by consumers, with all the likely 
controls and tracking mechanisms that government will surely build into such a 
digital currency. 


Panetta said in remarks at the National College of Ireland that the ECB might 
begin developing and testing a digital euro in 2023, and that a testing period 
may take up to three years. According to cointelegraph.com, he at least tacitly 
acknowledged possible consumer arguments that allowing it to be used in 
peer-to-peer payments might help it gain traction. 


The ECB member tied digital Euro development to recent crypto events: 


“Recent developments in the market for crypto-assets illustrate that it is an 
illusion to believe that private instruments can act as money when they 
cannot be converted at par into public money at all times,” said Panetta. 
“Despite claims that cryptos are a trustworthy form of "currency free from 
public control, they are too risky to act as a reliable means of payment. 
They behave more like speculative assets and raise multiple public policy 
and financial stability concerns.” 
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TRENDS IN THE COVID WAR 
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NEW ZEALAND’S FULLY-VAXXED PRIME MINISTER JOINS LONG LIST OF 
VAX ADDICTS TO COME DOWN WITH VIRUS 
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Jacinda Arden, the prime minister of New Zealand who has been one of the top 
peddlers of the COVID-19 vaccine, announced last week that she came down 
with the virus despite being fully vaccinated. 


Ardern had been symptomatic since Friday evening, Reuters reported, citing her 
office. Her COVID test showed a weak positive that night and a clearer one on 
Saturday morning. 


Her partner Clarke Gayford tested positive as well as her daughter Neve. 


"Despite best efforts, unfortunately, I’ve joined the rest of my family and have 
tested positive for COVID 19," Ardern posted on social media. 


Ardern was behind one of the world's most draconian COVID vaccine mandates 
enforced by a country since the outbreak began. 


Trends Journal 123 17 May 2022 


The government required vaccines for workers in education, health care, police, 
and defense workers. The country also closed down its borders for more than 
two years. See “NEW ZEALAND: FREAK OUT TIME” (18 Aug 2020) and “PRIME 
MINISTER'S PRIMETIME COVID FREAK SHOW” (25 Jan 2022). 


New Zealand has a population of about 5 million and about 95 percent of eligible 
New Zealanders are fully vaccinated. The New York Times reported that cases 
have remained flat in the country and there is an average of about 7,600 new 
daily cases, and fewer than 14 daily deaths. 


Ardern’s office said the prime minister will be forced to isolate until 21 May and 
we'll miss the debate in parliament this week about emissions reduction in the 
country. 


TRENDPOST: The Trends Journal has pointed to the long list of politicians and 
celebrities who tried to sell the public these vaccines and yet still came down 
with the virus after being fully vaccinated and boosted. (See “FULLY-VAXXED, 
FULL OF COVID, FULL OF CRAP” and “GET VAXXED, GET COVID: THE ONES 


THAT GOT IT BRAGGED THEY GOT THE JAB.”) 


TRENDPOST: Dr. Sara Y. Tartof, a research scientist and infectious disease 
epidemiologist at the Department of Research & Evaluation for Kaiser 
Permanente Southern California, was the lead author of a recent study on the 
efficacy of the Pfizer vaccine and found that its booster’s protection seems to 
“wane after three months against emergency room visits, and even for 
hospitalization.” 
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VP HARRIS HYPOCRISY: ABORTION RIGHTS GOOD, VAX RIGHTS BAD 


U.S. Vice President Kamala Harris, an 
outspoken advocate for mandatory 
vaccinations, came out strongly in support of 
abortion rights last week after a draft opinion 
overturning Roe v. Wade was leaked from 
“= the Supreme Court. 


Harris has had a bumpy tenure as vice president. Her critics say she knows little 
about policy and her effort at the southern border has been a failure. The New 
York Times said abortion could be the first issue popular among democratic 
voters that “plays to her strengths and is central to the future of her party.” 


The paper said she galvanized an audience during her speech to an 
abortion-rights group called Emily's List, and “with three words” “insert herself 
forcefully” into the debate about the 1973 ruling that legalized abortion across 


the U.S. 
She asked, “How dare they?” 


Harris was referring to a leaked draft Supreme Court opinion that overturned the 
landmark abortion ruling. The leak was seen as an affront to the court and 
sparked massive pro-choice protests at the homes of various Supreme Court 
justices, including Samuel Alito, who wrote the draft opinion. 


Democrats like Harris have seized on the leak as an example of what would 
happen if Republicans take back control of Congress. The Biden administration 
faces historic levels of inflation, soaring gas prices, and a stalemate in Ukraine, 
and needs to rev up the base. 


“Women in almost half the country could see their access to abortion severely 
limited,” Harris said during the speech. “In 13 of those states, women would lose 


access to abortion immediately and outright. Those Republican leaders who are 
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trying to weaponize the use of the law against women, well we say ‘How dare 
they! How dare they tell a woman what she can do and cannot do with her own 
body. How dare they!” 


The Hill, citing sources, reported that Harris added the “How dare they” part to 
the speech. One source told the magazine that the public will continue to hear 
Harris speak out forcefully for women's rights. 


Harris’s comments about a woman’s right to choose stand in stark contrast to 
her support of forcing COVID-19 vaccines on the population. 


Harris was a chief supporter of President Joe Biden's vaccine mandate that was 
directed at those in the military and workers for federal contractors. The Biden 
administration also had a mandate directed at private employers that had 100 or 
more employees. 


Harris said in June that COVID-19 vaccinations are how to “love thy neighbor.” 


TRENDPOST: We note Washington’s and the massive marches of people who 
have championed the COVID Jab, but with pure hypocrisy, claiming “My Body, 
My Choice only accounts for abortions, but permits governments to force people 
to be inoculate with whatever they chose is “mandatory.” 


And, we have covered this and other coronavirus vaccine issues extensively . 
(See “YOU ARE WRONG IF YOU BELIEVE ALL VACCINES ARE SAFE AND 


EFFECTIVE,” “MAJORITY OF AMERICANS WOULD RATHER QUIT THEIR JOBS 
THAN TAKE THE JAB. WILL THEY BACK DOWN?” and “COURT BLOCKS 


BIDEN VACCINE MANDATE.”) 


TRENDPOST: The Biden administration made it clear that Americans who were 
unwilling to roll up their sleeves to take the “Operation Warp Speed” jab would 
not be able to live a normal life. These individuals faced the prospects of losing 
their jobs and were barred from entering various locations. 
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Harris joined the long line of hypocrites in government that stood up strongly 
against the Roe v Wade draft but forced Americans to take an experimental 
vaccine. 


“All Americans should realize that this is a direct assault on the freedom of 
women,” Harris said. “And it is an attack that can affect all Americans. There are 
some extremist Republican leaders who clearly want to punish and criminalize 
women. And you have to look no further than some of the laws that have already 
been passed to know that it's true.” 


TREND FORECAST: Harris has aspirations to be President of the United States 
and she knows that her boss is an unpopular president who is 79 years old. She 
wants to be the party standard-bearer and needs to start making a name for 
herself if she hopes to run for president again. 


Being that the Biden administration is viewed as ineffective in bringing down 
inflation and strongly boosting the economy, Harris will seize upon abortion 
rights because there seem to be only two things she can use to unite her front: 
Ukraine War support and pro-abortion. 


CHINA RAMPS UP ZERO-COVID POLICY: STAY HOME, DON’T TRAVEL 


rere 


Beijing announced last week that it will limit 
unnecessary travel by its citizens due to its 
ongoing COVID-19 outbreak in major cities 

| that has sparked supply chain concerns and 
economic hardship around the world. 


There have already been travel restrictions throughout China but the latest 
measure announced by the Chinese National Immigration Administration was 
seen as another step in cutting off Beijing from the world. 
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China said it was necessary to implement the measure to sufficiently “reduce the 
risk of infection when leaving the country, and of carrying the virus when 
entering the country." 


The administration told citizens that travel will only be allowed for “essential” 
purposes. CNN pointed out that China did not indicate how it will enforce the 
new restrictions. 


There were 237 new cases and 1,680 cases that were asymptomatic on the day 
that China made the announcement. Those cases included 35 in Beijing, which 
raised new concerns about the spread in the capital. 


The network reported that residents are growing tired of the restrictions that 
have been in place for months. After the new restrictions were announced, one 
Weibo user posted online: "Don't go out unless necessary, don't leave the 
country unless necessary, don't be born unless necessary." 


The Trends Journal has reported extensively on the ineffectiveness of 
lockdowns during the COVID War. (See “SWEDEN WINS COVID WAR: DEATH 
RATE AMONG LOWEST IN EU DESPITE REFUSAL TO IMPOSE DRACONIAN 
LOCKDOWNS” and “HERE WE GO AGAIN: CHINA RAMPS UP COVID WAR AS 
KEY CITIES SHUT DOWN.”) 


Chinese President Xi Jinping has been one of the world's last remaining 
holdouts to enforce a "zero COVID" policy, which means any small outbreak 
results in an immediate lockdown until any risk of further contamination is 
snuffed out. 


The Financial Times, citing Nomura, the Japanese bank, reported that China 
currently has about 41 cities under partial or complete lockdowns. These cities 
account for about 300 million citizens. To put the number in perspective, the 
U.S. has about 329.5 million residents. 


TRENDPOST: It’s worth pointing out that last week China and the World Health 


Organization clashed over Beijing’s “zero-COVID” policy. 
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Tedros Adhanom Ghebreyesus, the WHO Director-General, said scientists at the 
organization do not believe China’s approach is “sustainable, considering the 
behavior of the virus now and what we anticipate in the future.” 


Zhao Lijian, the foreign ministry spokesperson, called the comment 
“irresponsible.” 


“The Chinese government’s policy of epidemic prevention and control can stand 
the test of history, and our prevention and control measures are scientific and 
effective,” Zhao said, according to The Associated Press. “China is one of the 
most successful countries in epidemic prevention and control in the world, which 
is obvious to all of the international community.” 


Shanghai’s vice mayor said Sunday that the city of 26.32 million will start to 
reopen on Monday. 


Reuters reported that the city has been locked-down for more than six weeks. 


Chen Tong, the vice mayor, said shopping malls and supermarkets will begin 
resuming in-store operations, the report said. Hair salons and vegetable markets 
will also reopen with a limited capacity. 


TREND FORECAST: The latest zero-COVID policy restriction will impact 
Europe’s summer travel season. We reported that Greece joined a number of 
European countries to end COVID restrictions just in time for the high travel 
season. (See “GREECE DROPS COVID-19 RESTRCITIONS JUST IN TIME FOR 


SUMMER TRAVEL SEASON.”) 


Statista reports that in 2019, 154 million outbound tourists departed from China. 
In 2021, the report said just 25 million Chinese tourists traveled internationally. 


The Chinese tourist industry is a major player in international travel and the 
tourism industry. In 2019, Chinese tourists spent over $260 billion while traveling 
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abroad compared to Americans who spent $184 billion during the same time 
period. 


“European Tourism Trends & Prospects” quarterly report from the European 
Travel Commission said the continent will not hit the 2019 numbers until 2025. 


And beyond tourism, it will continue to devastate the Chinese economy. The 
nation’s retail sales fell a steep 11.1 percent year-over-year in April and they are 
down 14 percent from their February peak. Also, China’s industrial output fell 2.9 
percent last month. 


While Beijing will allow Shanghai to allow restaurants to slowly reopen and the 
city aims to resume normal production and life by the middle of June, we 
forecast the psychological and economic damage imposed upon the people by 
its government will keep the nation’s economy from hitting its 5.5 percent 2022 
GDP growth level. 


COVID WAR LOCKDOWNS SPIKE DRUG ADDICTION IN U.S. 


More than 100,000 people died from drug 
overdoses in the U.S. last year—a 15 
1 percent increase from 2020—due in large 


» 


“== = Disease Control and Prevention said. 


Health officials blamed the increase on the proliferation of a synthetic form of the 
drug as well as the COVID-19 lockdowns which sucked the joy out of people’s 
lives, destroyed businesses, extended mental illness pressures and prevented 
potential and already addicted drug users from obtaining the help they needed. 


The CDC said about two-thirds of those deaths involved fentanyl or some type 
of another synthetic opioid. 
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“We've never seen anything like this,” Robert Anderson, the chief of the 
mortality-statistics branch at the CDC's National Center for Health Statistics, 
told the paper. 


About 14,000 more Americans died from overdose deaths in 2021 compared to 
2020. 


Katherine Keyes, an associate professor at the Columbia University Mailman 
School of Public Health, told CNN in February that easing Covid-19 restrictions 
would not spur an immediate rebound when it comes to drug use in the 
community. 


"You won't see a reversal in the same way you saw the acceleration because 
these drug distribution networks and addiction become embedded in the 
community. And it's not like they turn off overnight," she said. 


Alaska experienced the largest percentage increase in overdose deaths in 
2021, Axios reported. The state saw a 75.3 percent jump in deaths. 


Dr. Rahul Gupta, director of the White House Office of National Drug Control 
Policy, told the website, “It is unacceptable that we are losing a life to overdose 
every five minutes around the clock." 


TREND FORECAST: The Trends Journal had forecast drug addiction, along 
with crime, would spike when politicians, without a scintilla of scientific data to 
support their draconian mandates, locked down much of the nation. (See 
“FENTANYL: A KILLER OPIOID,” “COVID LOCKDOWNS INCREASE DRUG 
ABUSE” and “SADLY, AS FORECAST: FIGHTING THE COVID 


WAR=RECORD-BREAKING OPIOID DEATHS.”) 


TRENDPOST: Lockdowns also prevented people from accessing treatment for 
drug use or addiction; see "COVID LOCKDOWNS INCREASE DRUG 
ABUSE" (15 Sep 2020). 


Adding to that is the proliferation of illicit fentanyl (often produced, according to 
the Drug Enforcement Administration, by Mexican cartels using ingredients from 
China) added to other drugs (whether illicit heroin or bootleg replicas of 
prescription drugs), often unbeknownst to the consumer; see "FENTANYL: A 
KILLER OPIOID" (20 Apr 2021) and "COVID WAR = FATAL DRUG 

OVERDOSES" (20 Jul 2021). 


As we noted in "THE OPIOID WARS" (22 Oct 2019), it all started when 
OxyContin (a timed-release version of the opioid analgesic oxycodone) was 
approved by the FDA under Bill Clinton in 1996, and within two years 
prescriptions increased by 11 million. 


Drug Dealers on Parade 


A little history: Purdue Pharma promoted and marketed OxyContin via a 
sophisticated program that included all-expenses-paid conferences in California, 
Arizona and Florida for some 5,000 doctors, nurses and pharmacists, as well as 
profiling to identify the most frequent (and sometimes least discriminate) 
prescribers of opioids; it also paid out $40 million in bonuses for increasing 
OxyContin sales. And it produced a promotional video in which a doctor claimed 
the drug "had no serious medical side effects. " 


The result was widespread dependency, far beyond medical necessity, among 
Americans who would otherwise not be using illicit drugs, and who, when 
access to prescription opioids was tightened by the government, found 
themselves turning to heroin and bootleg opioids. 


On Friday, Idaho officials announced a $119 million settlement with Johnson & 
Johnson and distributors over their role in the opioid crisis in the state. 


Drug overdose deaths spiked in the U.S. at the start of the COVID War. Deaths 
rose 31 percent from 2019 to 2020. The U.S. recorded more overall deaths in 
2021 than any previous year. About 3.465 million Americans died, which was 
80,000 higher than 2020's previous record setting total. 
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Rep. Paul Gosar, R-Ariz., an outspoken critic of the U.S. intervention in Ukraine, 
took to Twitter to point out the attention Kyiv has received in recent months while 
the U.S. struggles with the drug epidemic. 


"Total Number of Americans killed by Russia in 2021: 0 Total number of 
Americans killed by Mexican fentanyl in 2021: 105,000," he posted. 


TOKYO COURT SAID COVID WAR MANDATES ILLEGAL 


=e o 0 “ <r P af’ | Ce ri F 


N; ý In a court ruling that was essentially 

| unreported by Western media, the Tokyo 
government was dealt a legal blow on 
Monday when a court ruled in favor of a 
restaurant chain operator who said it was 
illegal for the city to force his chain to reduce 
business hours to fight the COVID War. 


Kozo Hasegawa, Global-Dining president, said in a statement that the case 
revealed the “injustice and sloppiness of the Tokyo Metropolitan Government.” 
His company oversees dozens of restaurants in Japan. 


Kyodo News reported that the company claimed that it took precautionary 
measures to prevent the spread of the virus but publicly voiced its intention to 
disobey the request to cut operating hours. 


Norihiro Matsuda, the district court judge, found that it was illegal for the city to 
limit the working hours of the restaurants after the chain said the government 
provided no evidence that “eateries are a source of infections.” He said the city 
government did not provide a “rational explanation” for the measures and that 
"It is difficult to acknowledge that (Global-Dining) increased the risk of 
community spread of infections." 
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While the judge ruled in favor of the restaurant that the restrictions were illegal, it 
refused to grant the company 104 yen ($0.80) in damages. 


"About 75 percent of our claims were accepted," Kozo Hasegawa said, and that 
"Our basic human rights were neglected. It's unacceptable” and the court ruling 
revealed the “injustice and sloppiness of the Tokyo Metropolitan Government,” 
and its penchant for “overregulation.” 


A Reuters report pointed out that Hasegawa had public support and managed to 
crowd-fund more than 25 million yen ($193,713) to fight the case. 


TRENDPOST: The Tokyo court ruling emphasized what Gerald Celente had long 
noted with the government imposed COVID War mandates that destroyed the 
lives and livelihoods of billions of people across the planet: “They’re making this 
shit up.” 


Or in the words of the Court there was no “rational explanation” to support the 
Tokyo government COVID mandates. 


Indeed, it was political science and not factual data based science that has been 
imposed on populations. Arrogant politicians and their bureaucratic health expert 
flunkies made up stupid rules that the people were, and are, forced to follow. 


For example, depending on the country, indoors and outdoors, regardless of 
where the wind was blowing, people were made to stand one or two meters 
apart. 


Stores put up Plexiglas shields between cashiers and customers, as though 
COVID would not go up, down or around the Plexiglas. 


The “officials” told people to wash down surfaces with sanitizers even though 


data proved the odds of picking the virus up from a surface was around one in 
ten thousand. 
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Governments forced people to wear masks outside... even though the odds of 
catching the virus outdoors is less than one percent. 


The power hungry maniacs in charge imposed regulations that forced people to 
walk into restaurants with a mask on, but they could come off when sitting down 
to eat and drink. Then they had to put them back on when walking out of the 
restaurant. 


And on airplanes it was safe to eat and drink without a mask on, but passengers 
must immediately put them back on after eating and drinking and between sips 
and bites... because that’s when COVID will get you. 


The list of COVID War stupidities is endless. 


And while the Tokyo Court emphasized that imposing blanket restrictions without 
providing scientific evidence that people could get the virus when eating in a 
restaurant violates the freedom of business guaranteed under the Constitution, 
the ruling was ignored in the Western media and COVID War mandates still 
persist. 


Screw the Facts 


And as we noted when former New York Governor Andrew Cuomo unilaterally 
declared a ban on indoor dining in New York City back in December 2020, 
according to the State’s data, of the 46,000 cases between September and 
November, only 1.43 percent were linked to restaurants and bars. 


Yet, whether New York or Berlin, Paris or Montreal, despite the hard data and 
scientific facts of who is dying where and why, those least affected by the virus 
are suffering most from the draconian actions decreed by politicians and 
enforced by COVID Cops, have destroyed hundreds of millions of businesses, 
lives, and livelihoods. 


TRENDPOST: Trends Journal has long reported on the COVID War and 
lockdowns that crushed businesses and continues to damage the global 
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economy. (See “COVID-19 LOCKDOWNS: COMPLETE POLICY 
FAILURES,” “W.H.O. NOW SAYS ‘WE DO NOT ADVOCATE LOCKDOWNS” and 
“SWEDEN WINS COVID WAR: DEATH RATE AMONG LOWEST IN EU DESPITE 


REFUSAL TO IMPOSE DRACONIAN LOCKDOWNS.”) 


We pointed out in 2021 that the lockdowns in Japan were extreme and came 
while there were 640 virus victims in Tokyo, a city of 14 million... or 0.00457 
percent of the population. 


As a result of economic pressures from the virus lockdowns, more Japanese 
committed suicide in October 2020 than died of the virus in all that year. 


A report last summer found that one in ten respondents had seriously 
considered suicide the previous month, twice the rate observed in 2018. In 
America, among 18-to 24-years-olds, the rate was one in four. 


A study by the British Journal of Psychiatry last October 2020 found that 


thoughts of suicide had increased during the first six weeks of lockdown, with 
women and young adults affected the worst. 
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AL JAZEERA JOURNALIST’S DEATH: KILLED DURING ISRAELI RAID IN 
OCCUPIED TERRITORY 


The killing of Shireen Abu Akleh, the 51-year-old Al Jazeera journalist, has 
increased tension between Palestinians and Israel following allegations that she 
was shot by Israeli troops. 


Videos emerged from her funeral in Jerusalem’s Old City that showed violent 
clashes between mourners and Israeli police. The officers were seen using 
batons to pummel mourners as they carried her casket above their heads and 
into a church. 


There were thousands of people present for what The New York Times called 
one of the “largest Palestinian funerals in recent memory.” 


Mourners carried the coffin from the hospital and were immediately met by 


Israeli forces, CNN reported. A flash bomb and tear gas were fired, the report 
said. 
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Israeli police said the clashes occurred after mourners carried the casket instead 
of putting it into a hearse, which was already agreed upon. Israeli police involved 
in the funeral clash claimed that they only acted because mourners waved 
Palestinian flags and chanted nationalist slogans, The Intercept reported. 


Abu Akleh was known for her reporting on the Israeli-Palestinian conflict and 
was a popular on-air reporter for the network. She died during an Israeli raid last 
Wednesday in the occupied city of Jenin. 


Tel Aviv asked the Palestinian Authority for the bullet but the request was denied, 
according to The Wall Street Journal. The group called for an independent 
investigation and said Israel should not be trusted with the bullet. 


Naftali Bennett, Israel’s prime minister, initially said Palestinians were “likely” to 
blame, but Tel Aviv admitted Friday that one of its soldiers may have pulled the 
trigger. 


The Jerusalem Post ran an editorial that criticized police actions during the 
funeral. 


"While Prime Minister Bennett and his officials struck a mournful tone about Abu 
Akleh’s death, the whole world has now seen Israeli security servicemen 
disrespecting the dead by beating pallbearers and removing flags, which makes 
Bennett’s position seem inauthentic," the paper wrote. 


It continued, "The only way to restore Israel’s legitimacy regarding the Abu Akleh 
investigation and restore its narrative is to act quickly and decisively on the 
funeral incident— publicly admonishing the police and punishing those in 
command." 


TRENDPOST: Israel continues to illegally steal, raid, and sanction Palestinian 


land while other nations that commit such criminal acts are severely criticized 
and sanctioned. 
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And, while Israel calls them “settlements,” they are illegal land grabs under 
international law. They violate Article 49 of the Fourth Geneva Convention of 
1949 that states, “The Occupying Power shall not deport or transfer parts of its 
own Civilian population into the territory it occupies.” 


The UN Security Council, the UN General Assembly, the International Committee 
of the Red Cross, the International Court of Justice, and the High Contracting 
Parties to the Convention have all affirmed the Fourth Geneva Convention 
applies, that this is occupied territory, and Israeli settlements there are illegal. 
(See “ISRAEL’S NEW ‘SETTLEMENT’ PLAN CONDEMNED BY U.S. 

EUROPE,” “ISRAEL TO BUILD MORE ‘SETTLEMENTS,’” and “ISRAEL 


ACCUSED OF APARTHEID BY HUMAN RIGHTS WATCH.”) 


And, as we reported, both Amnesty International and Human Rights Watch Israel 
have stated that Israel’s treatment of Palestinians meets the internationally 
accepted definition of apartheid. 


To keep the pressure on Palestinians—and despite cities such as Tel Aviv being 
the world’s most expensive city to live, Israel ranking among the “10 to 20 richest 
and most advanced countries in the world,” according to Oppenheimer— back in 
2016 The United States, under the regime of Barack Obama, gave Israel a $38 
billion package of military aid over the next 10 years. 


GERMANY BANS VIGIL OF MURDERED PALESTINIAN-AMERICAN 
REPORTER 


German police on Friday banned a vigil 
intended to honor the memory of Al Jazeera 
journalist Shireen Abu Akleh who, according 
to Palestinian government, was killed last 
week by Israeli forces in the occupied West 
Bank. (See AL JAZEERA JOURNALIST’S 
DEATH: KILLED DURING ISRAELI RAID IN OCCUPIED TERRITORY.) 
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The vigil was organized by Jüdische Stimme, a pro-Palestine Jewish 
organization, and was intended to take place in Berlin. The group said they were 
informed by German police that the vigil would not be permitted, according 

to The New Arab. 


Police in Berlin told the website that officials were concerned about other events 
in the city, including five Nakba Day demonstrations that brought an “immediate 
risk” of “inflammatory, anti-semitic exclamations” and “glorification of violence.” 


Nakba Day lands on 15 May and is the founding of the state of Israel that led to 
about 700,000 Palestinians being banished. 


Al Jazeera reported that the German media said Jewish people had been 
subject to anti-Semitic insults last month at a pro-Palestine protest in the city. 


Wieland Hoban, the JUdische Stimme chairman, told the outlet that Berlin wants 
to prevent Palestine solidarity as much as it can to prove that Germany is in 
complete support of Israel. 


“They'll take a handful of teenagers saying anti-Semitic things and use that to 
discredit thousands of people who want to demonstrate peacefully,” he said. 


Hoban said Germany maintains a special responsibility towards Israel “because 
of the Holocaust.” 


“People like us, as Jews, are constantly having to explain to Germans that they 
are not helping us by supporting the oppression of Palestinians,” he said. “The 
killing of Palestinian journalists is an attempt to kill information, to kill truth, 
which is exactly what the Berlin police are doing by suppressing 
demonstrations,” Hoban added. 


TRENDPOST: The Trends Journal has been reporting on the tension boiling 
over in the region. (See “SHOOTING BREAKS OUT IN ISRAEL: REVENGE OR 
TERRORISM?” ‘APARTHEID STATE OF ISRAEL CLAMPING DOWN ON 


140 


PALESTINIANS” and “AMNESTY INTERNATIONAL: ISRAEL’S TREATMENT OF 
PALESTINIANS AMOUNTS TO APARTHEID.”) 


Abu Akleh, a Palestinian-American, was in Jenin on Wednesday reporting when 
she was shot during a raid by Israeli forces, according to reports. Palestinian 
Authority President Mahmoud Abbas attended her memorial and rejected 
Israel's offer for a joint investigation into her killing. 


He said he will take the case to the International Criminal Court. 


"We rejected, and continue to reject, the joint investigation with the Israeli 
occupation authorities because they committed the crime and we do not trust 
them," Abbas said. "We will go immediately to the International Criminal Court to 
track down the killers." 


Video also emerged from her funeral that appeared to show Israeli police 
shoving and assaulting some of the mourners, which also attracted international 
Criticism. 


Israeli police say they will hold an investigation into what happened at the 
funeral. 


Police “will hold a comprehensive investigation into what happened during the 
funeral over the next day, in order to produce lessons from the incident. These 
lessons will be presented to the police commissioner and then to me,” Israeli 
Minister of Public Security Omer Bar-Lev said in a statement to CNN. 


Antony Blinken, the U.S. secretary of state, was also critical of Israeli police at 
the funeral and also called the family of the deceased reporter, The Times of 


Israel reported. 


Blinken earlier said he was “deeply troubled” by the actions of Israeli police, and 
his department called for a transparent investigation. 
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TREND FORECAST: The death of Shireen Abu Akleh has been quickly forgotten 
in Western media, since any condemnation of Israel’s egregious, illegal, and 
murderous acts are condemned as “anti-Semitic.” 


However, while this condemnation has become the accepted narrative of the 
media, and politicians since Israel’s 20th century inception, Israeli heritage is 
from Kazakhstan, a central Asian nation which borders Georgia, Russia and 
Mongolia and whose capital is over 4,000 miles from Israel’s. 


The Merriam-Webster dictionary says Semites are, “a member of any of a 
number of peoples of ancient southwestern Asia including the Akkadians, 
Phoenicians, Hebrews, and Arabs.” 


Indeed, “southwestern” Asia is not “central” Asia and Arabs are Semites. 
Therefore, a condemnation of Palestinian Arabs by Israel is then, according to 
the definition, would be “anti-Semitic” ... but that truth is prohibited in the 
U.S./NATO world of hypocrisy. 


The New York Times, understanding the sensitivity of the story, tweeted, 
“Shireen Abu Akleh, a Palestinian American journalist for Al Jazeera, was shot 
and killed in the West Bank early Wednesday, the Palestinian health ministry said. 
The circumstances surrounding the shooting were not immediately clear.” 


The paper was accused of protecting Israel because by that point, reports 
strongly pointed to Israeli police as the culprit. 


One user responded to the paper’s tweet, “It's clear!!!! Aljazeera journalist 


Shireen Abu Aqleh was shot and killed by Israeli occupation forces this morning 
in her press vest, while she was covering an Israeli raid in the occupied West 
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AUSTRALIA ACCUSES CHINA OF COMMITTING ACT OF AGGRESSION 


The Australian military said a Chinese 
intelligence ship was located about 250 
nautical miles from the coast in Western 
Australia, prompting Canberra's defense 
minister to accuse China of carrying out an 
"unprecedented" act of aggression. 


This Chinese ship, the Haiwangxing, crossed into Australia’s exclusive economic 
zone on 6 May and "hugged the coast." 


Peter Dutton, the defense minister, said at a news conference that it was an act 
of aggression because the ship was in "close proximity to military and 
intelligence installations on the west coast of Australia," according to Reuters. 


Prime Minister Scott Morrison pointed out that the ship was not in Australian 
territorial waters but said its presence was "concerning." 


The exclusive economic zone is 200 nautical miles from the Australian coast. 
Australia’s territorial waters are considered within 12 nautical miles. 


"| certainly don't believe that when you take it together with the many other 
coercive acts and the many statements that have been made which have been 
attacking Australia's national interests, you could describe it as an act of bridge 
building or friendship," Morrison said. 


The Trends Journal has pointed out that the relationship between Canberra and 
Beijing has been strained do to Australia’s AUKUS deal with the U.S. and Great 
Britain and Beijing's new security agreement with the Solomon Islands. (See 
“AUSTRALIA LOOKS TO QUANTUM SCIENCE TO COUNTER CHINA” and “U.S. 
LAUNCHES COLD WAR 2.0: CHINA LAMBASTS ‘COLD-WAR MENTALITY.’”) 
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We pointed out that Zhao Lijian, the Chinese foreign ministry sookesman, said at 
the time of the AUKUS deal that it could damage “regional peace” and intensify 
an arms race. He said Australia and the U.S. hurt Canberra's own interests. 


Australia announced in March that it will spend about 30 percent more on its 
military over the next two decades— its largest boost in spending since the 
Vietnam War. Canberra will use some of its new personnel to operate the 
nuclear-powered submarines it will receive under the AUKUS partnership. 


TRENDPOST: It is worth pointing out that the U.S. Navy frequently provokes 
China when it sails destroyers through the Taiwan Straits and South China Sea. 
Nan Tian, a senior researcher in military expenditure at the Stockholm 
International Peace Research Institute, told CNBC last week that the region faces 
a heightened risk of conflict as it arms itself at an “alarming rate.” 


“Countries are playing with each other in terms of action-reaction, where when 
one country increases [purchases], another country [also] increases, procuring 
more weapons,” he said. 


Of course, in the middle of this tension is the U.S. The U.S. approved a $23 
billion order by Japan for F-35 fighter aircraft manufactured by Lockheed Martin. 
CNBC also pointed out that Northrop Grumman also delivered Global Hawk 
UAVs to Japan earlier this year. 


No Violation 

Marcus Hellyer, a senior analyst at the Australian Strategic Policy Institute think 
tank, told the Financial Times that the Chinese Navy did not violate any maritime 
rules and was within its rights to be in the waters. 

“There is nothing technically illegal about it but it is another demonstration of 


their growing capability, and we are going to see more and more of this. We are 
a very attractive target due to our closeness to the U.S.,” he told the paper. 
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Australia is set to hold a national election on 21 May and national security has 
been a top focal point. The FT pointed out that Dutton has tried to portray the 
opposition Labor party as weak against China. 


Zhao, a foreign ministry spokesman, told reporters that he was not aware of the 
situation but insisted that China “always abides by international law and 
international practice.” 


“The relevant Australian politician should see the relevant situation objectively 
and calmly, and not make sensational remarks,” he said. 


TRENDPOST: China has rightfully accused the U.S. of forming a NATO-esque 
bloc for the Pacific in an effort to counter Beijing. 


“The US professes a desire to advance regional cooperation, but in reality it’s 
stoking geopolitical rivalry,” he said. 


“This is by no means some kind of blessing for the region but a sinister move to 
disrupt regional peace and stability,” Wang Yi, the Chinese foreign minister, said. 
“The perverse actions run counter to the common aspirations of the region for 
peace, development, co-operation and win-win outcomes. They’re doomed to 
fail.” 


On Thursday, President Joe Biden held a meeting at the White House with 
Southeast Asian leaders and promised to spend $150 million on their 
infrastructure, security, COVID preparedness in an effort to counter China, 
Reuters reported. 


TRENDPOST: One of the ways the Biden administration is selling its COLD WAR 
2.0 strategy is by selling the bullshit that the U.S. is shoring up its defensive 
stance against Beijing by forming allies with Indo-Pacific nations such as the 
Philippines, Japan, Australia, India, and Vietnam. 
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Military Industrial Complex 


Having next to nothing to do with strategic defense and more to do with further 
enriching the military industrial complex, last September, the U.S., Australia, and 
the U.K. (AUKUS) announced an arms deal that will allow Canberra to acquire a 
fleet of nuclear-powered submarines. 


Paris is furious because the deal resulted in the cancellation of a French project 
that would have delivered 12 “conventionally powered” submarines to Australia. 
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TRENDS IN HI-TECH SCIENCE 


By Ben Daviss 
TWEAKING ALUMINUM TO ACT LIKE RARE, EXPENSIVE METALS 


A host of chemical reactions needed to manufacture electronics, industrial 
chemicals, and similar things depend on rhodium, lanthanum, and other rare, 
costly metals as catalysts—ingredients in a reaction that make it happen but 
aren’t changed or consumed in the process. 


Now researchers at the University of Minnesota have invented a “catalytic 
condenser” that tweaks plain aluminum to behave like its more costly cousins. 


The device “tunes” the number of electrons attached to an aluminum atom to 
change the atom’s behavior. 


The condenser begins with a conducting material overlaid with an insulator. A 


layer of graphene—a sheet of carbon one atom thick—covers the insulator. The 
stack is topped with a layer of aluminum oxide four nanometers thick. 
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Zapping the graphene and conductor with an electric current changes the 
electrical properties of the aluminum sheet, making it mimic the properties of a 
chosen metal. 


The aluminum can be “tuned” to mimic a specific metal by strengthening or 
weakening the current, changing the insulation’s make-up, or adding extra 
ingredients to the aluminum. 


TRENDPOST: The new process can save costs and reduce prices for a range of 
industrial and consumer products, not to mention avoiding some of the damage 
mining does to the environment and human health. 


More broadly, the new discovery gives materials engineers a new inspiration, and 
perhaps a new tool, in the age-old quest to turn one element into another: even if 
they can’t turn lead into gold, maybe they can make one element act like 

another. 


PURIFIED DIAMOND CHIP STORES DATA FROM A BILLION BLU-RAY 
DISKS 


Engineers at Japan’s Saga University have 
revolutionized diamond data storage. 


Diamonds are important materials in quantum 
computing, the evolving technology that 
amplifies computing power and speed by 
orders of magnitude, which we have highlighted previously in “Computer 
Completes Billion-Year Task in Three Minutes” (15 Dec 2020) and “Quantum 
Computing Comes to the Desktop” (19 Oct 2021), among other articles. 


Diamonds are useful as storage media because they have something called 
nitrogen-vacancy centers, spots where data can be held in the form of quantum 
bits (qubits), which are charged atomic particles. 
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However, diamonds often have too much nitrogen in their make-up to store a lot 
of data in a small space. Engineers have to synthesize and purify big 
diamonds—costly in money and in physical space—to store data, or make 
smaller diamonds able to store only relatively small amounts of data compared 
to the amount a quantum computer can handle. 


Saga’s researchers found a way to synthesize diamonds that purifies them and 
combines the best of both: small size and massive storage capacity. 


It was a relatively simple change. 


Normally, diamonds for quantum computing are grown on a flat surface, which 
can cause the crystals to crack, creating impurities. 


To make their diamonds, the Saga team created a stairstep-like substrate that 
spread any strain horizontally and vertically, which halts the cracking. 


The result: bigger diamonds that the developers claim to be the purest 
diamonds ever manufactured. 


By reducing the strain and preventing cracking, the group also could make the 
diamond wafers as large as about two inches across. 


The size and purity enables the new disk to store 25 exabytes of data, which is 
equivalent to the amount of data that could be stored on a billion single-layer 
Blu-Ray discs, the engineers have calculated. 

The new diamond wafers will be marketed next year, the developers say. 
Meanwhile, they’re working to double their disks’ diameter to four inches. 
TRENDPOST: Although one or two companies are offering commercial quantum 
computers, it will be years, and perhaps decades, before the technology is 


widespread. 
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Eventually, however, quantum computing will allow each of us to have the 
equivalent of today’s best supercomputer on our desktops. Now, thanks to 
Saga’s breakthrough, our personal quantum computes will be able to store 
universes of data in a memory bank the size and shape of a pocket watch. 
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Saga University’s new diamond data storage disk, compared to a current 
diamond storage wafer (left). 


Photo Credit: Saga University 
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NEW FUND TRACKS DOWN IDEAS THAT ARE “OUT THERE” 


Science is inherently conservative. Scientists 
with novel ideas typically can’t get research 
or development funding until they can show 
some evidence an idea is sound—and they 
can’t show an idea is sound until they have 
funding to chase it down. 


That’s where Linked-In co-founder David Sanford comes in. 


Sanford has recruited donors, including his Linked-In partner Reid Hoffman and 
Bill Gates, and set up the Hypothesis Fund, which will disburse $300,000 in seed 
funding over the next 12 months to ideas that conventional science finds too 
weird to pay attention to. 


So if he can’t rely on conventional science for advice on which ideas to fund, 
how will he decide which notions he should back? 


He won't. 
Instead, he’s recruited 17 mid-career scientists from various fields whom he 
sees as competent, innovative, and having a taste for the unusual in their areas 


of expertise. 


Each has carte blanche to give money to as many as three researchers he or she 
thinks has a unique idea that could turn out to matter. 


The criteria: the idea has to be unusual, something that helps people deal 
effectively with risks, promotes diversity, and can be completed within 18 


months. 


With the money already in the fund, Sanford expects to bankroll as many as 100 
projects over the next 24 months. 
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TRENDPOST: The Hypothesis Fund isn’t the first to hunt down novel notions in 
science. One is being organized in the Netherlands and the U.S. National 
Institutes of Health has a little money set aside to test strange but attractive 
notions. 


The pace at which science is accumulating new knowledge, and at which it’s 
changing, is blurring the line between what's too strange to think about and 


something that might actually prove out. 


More such funds will be created, by institutions as well as by billionaire 
entrepreneurs. 
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